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PLO To Renew Talks Seeking Official 
Recognition in June 

33420092c Sao Paulo O ESTADO DE SAO PAULO in 
Portuguese 5 May 88 p 2 


[Text] Brasilia—The head of the political department of 
the Palestine Liberation Organization (PLO), Farouq 
Kadoumi, is arriving in Brazil in June to continue 
negotiations aimed at getting the Brazilian Government 
officially to recognize the representation of the organi- 
zation in Brazil. That information was provided by 
Abdul Razaq Al-Yahia, a member of the PLO Executive 
Committee, who has discussed the matter during the 
past 2 days with Presiden: Jose Sarney and interim 
Foreign Minister Paulo Tarso Flecha de Lima. 


Accompanied by a ministerial delegation from the Arab 
countries, Abdul Razaq declared that the Brazilian Gov- 
ernment appeared receptive to the proposal, supporting 
the holding o. a peace conference for the Middle East, a 
position similarly supported at international forums but 
which, according to the PLO member, runs into the 
intransigence of the United States and Israel. Razaq 
stressed that the conference could be an important 
instrument to compel Israeli troops to abandon the 
occupied territories, permitting the creation of an inde- 
pendent Palestinian state with its capital in Jerusalem. 
“Real peace is one that is made with justice,” said 
Razaq, adding that with the opposition of the United 
States and Israel, it is unlikely that the conference will be 
held this year. 


No Decision 


Foreign Ministry spokesman Minister Ruy Nogueira 
asserted yesterday that “the government has not taken 
any decision with regard to recognizing the diplomatic 
status of the PLO in Brazil,” adding that it is not an 
imminent decision. In the opinion of the Foreign Min- 
istry, published reports in that regard come from the 
lobby favorable to the Palestinian cause. “We can only 
attribute the report to a legitimate mobilization of sec- 
tors of public opinion, with ramifications in the National 
Congress, that would like to see a modification of the 
Brazilian position,” the spokesman declared. 


According to Ruy Nogueira, the matter is still under 
study in the Brazilian Foreign Ministry and there is no 
urgent reason for recognizing the PLO. 
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USSR Offensive To Improve Trade Balance, 
Productivity Viewed 

33420092a Sao Paulo ISTOCE in Portuguese 

27 Apr 88 pp 67-69 


[Text] The Soviet Union is resuming an offensive to 
improve the trade exchange level with Brazil. The objec- 
tive is to reach a minimum of $1 billion per year in trade 
between the two countries, which would represent an 
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increase of more than 60 percent in the trade balance; in 
1987 a total of $600 million was traded, with a clear 
advantage for Brazil. The Soviets bought a total of 
$520.8 million in Brazilian products and exported the 
equivalent of only $83.6 million here. “Trade exchange 
between Brazil and the USSR is not good,” explained 
Vladislav Kurenkov, chief of the Soviet trade represen- 
tation in Brazil. “In 1983, the balance was $813 million 
and that volume had not been regained as of last year.” 


Political Matter 


The Soviet objective does not appear to be simply to 
balance the exchange by reducing the Brazilian surplus. 
It is a strategy by the Moscow government to open up 
more to the outside. For that reason, the deals may even 
involve delicate political-diplomatic questions inasmuch 
as they include transactions in the computer technology 
area—a sensitive sector that has produced frequent 
friction between Brazil and the United States. 


Marcio Miranda, 35, president of the Saena Group, 
which has been trading with the USSR since 1962 and is 
responsible for the sale of at least 34,000 Soviet machine 
tools in Brazil, believes that “the opening in the Soviet 
Union that now makes it possible for various companies 
to trade directly with foreign companies will certainly 
increase trade exchange between the two countries.” 


This year, the president of the Saena Group, which is 
comprised of seven companies with total sales of $15 
million in 1987, expects to sell $6 million in Soviet die 
[matriz] machine tools on the national market. In addi- 
tion, Marcio Miranca plans to conclude a deal that 
involves the sale of a complete bottled-gas bottling plant 
valued at $50 million to Brazilian companies, with 
Soviet technology and technical assistance. “We are still 
in the negotiating phase, but I believe the agreement will 
be concluded,” revealed Mirando, who also plans to 
open an office of the Group in Moscow to study the 
possibilities of investments there. 


The touchstone of trade relations, however, may lie in 
the Soviets’ need to acquire new technologies. It is 
known that they are interested in the Brazilian computer 
technology industry. In 1985, three national microcom- 
puter manufacturing companies had been contacted for 
a possible exchange with the USSR. Two of them 
employed technology purchased from the United States 
in their microcomputers and were therefore committed 
by the Committee for Multilateral Export Control 
(COCOM), a group of countries that possess high tech- 
nology, which prohibits the sale of their equipment to 
East European socialist countries. Logus Computers of 
Sao Paulo was then sounded out to develop a new 
technology for the manufacture of microcomputers with 
components already manufactured in the Soviet Union, 
which would later be purchased by the Moscow govern- 
ment. 
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“There has not been any official contact; we only dis- 
cussed alternatives with persons who represented Soviet 
interests,” pointed out Jalmar Antonio Ramos de Oli- 
veira, 40, technical director of the Data Plus Computers 
(DPC), the old Logus. At that time, the company was 
preparing to participate in the exposition of Brazilian 
computer manufacturers in Moscow (October 1985) 
when it was surprised by the notice from the fair orga- 
nizers that it could not participate in the event. “We 
learned from a telephone call in Curitiba some time later 
that the veto on our going to the USSR had come from 
the U.S. Department of Commerce, which had threat- 
ened reprisals if we participated in the fair,” the DPC 
director related. “The cost of going to the fair turned out 
to be too high and we refrained from participating,” 
Oliveira recalled. 


Toshiba Suffered: 


Restrictions and prohibitions against deals with the 
Soviet Union in the informatics area constitute a com- 
moa procedure in many countries. In 1987, the Japanese 
Government imposed fines of more than $35 million on 
Toshiba Machine for selling sophisticated equipment to 
the Soviet Union in 1981. In July 1987, it was the turn of 
the U.S. Senate to ban for a minimum period of 2 years 
the sale in the United States of products made by 
Toshiba and its Norwegian associate, Rongsberg Vaa- 
penfabrik, accused of having sold the Russians the 
technology necessary to make their submarines silent. 


It is quite true that for some time the Soviets had found 
that they could overcome their technological deficiencies 
by purchasing abroad. That “ingenuity” was revealed by 
the communist leader, Mikhail Gorbachev, himself, in 
his book on perestroika. “It seems to me now that we 
accepted the policy of detente with excessively bright 
hopes,” wrote Gorbachev, adding further on: “We even 
suspended some research and technological improve- 
ments counting on the international division of labor 
and thinking that it would be more advantageous to 
purchase some machines than building them at home.” 
The truth is that boycotts and retaliations in the trade 
area ended up changing the viewpoint of the Soviet 
Government. Even so, it will not be enough to resume 
investing in technology at home. It will still be necessary 
to import, as the Kremlin’s most respected economist, 
Abel G. Aganbeguian, warned, and to invest mainly in 
computer technology. Computers can be a lever for the 
new technical-scientific reve'ution in the country. As an 
example, Aganbeguian cites the fact that his country has 
25 percent of all the scientists in the world, but has not 
managed to get their research and discoveries *o factory 
or school doors rapidly and efficiently. Computers can 
do that. Microcomputers can help and Brazil builds 
quality microcomputers. 
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Military Intervention in March of Blacks in Rio 
Described 


33420096b Rio de Janeiro O GLOBO in Portuguese 
12 May 88 p 8 


[Text] Nearly 4,000 persons participated late yesterday 
afterncon and early evening in the march organized by 
Rio de Janeiro black movements challenging the com- 
memoration of 13 May as the date of the abolition of 
slavery. The march, starting in Candelaria and ending 
with a major speech opposite the Dom Pedro II railroad 
station, at the Brazil Power Plant, covered slightly over 
300 meters along the side lane of Presidente Vargas 
Avenue’s downward grade, in the section between Rio 
Branco Avenue and Tome de Souza Street. Reports that 
political activists who infiltrated the parade would crit- 
icize the Army patron, Duque de Caxias, prompted the 
Eastern Military Command to ban demonstrators’ 
marching in front of the Caxias Mausoleum, and to 
protect the entire Brazil Power Plant region. The march, 
watched by 500 men from the PM [Military Police], took 
place without incident. 


The ban by the military authorities surprised the march’s 
organizers. During the morning, the board of directors of 
Racism SOS, one of the organizations sponsoring the 
parade, met with the Civil Police [PC] secretary, Helio 
Saboya, and a guarantee was given for the original route, 
leaving Candelaria in the direction of the Brazi! Power 
Plant, where a workers’ rally would be held in the late 
afternoon. Members of the organizing group such as 
Wilson Prudente, Januario Garcia, Amaury Pereira and 
actor Milton Goncalves denied any intention of offend- 
ing or mentioning the Army patron during the course of 
the march. At 1610 hours, when the march was due to 
begin, Secretary Helio Saboya went in person to Presi- 
dente Vargas Avenue for an emergency meeting with the 
committee leaders in order to announce that military 
authorities would not allow the power plant area to be 
occupied. 


Saboya conversed for 10 minutes with the committee 
members in the hall of the Rio D’Ouro Building at No 
435 Presidente Vargas Avenue. The secretary was 
informed that the police force was upsetting the demon- 
strators and the commitment assumed with the march’s 
organizers was being persistently demanded. Before 
leaving the site, the secretary reported that he had been 
with the Eastern Military Command, talking with a 
colonel whom he identified only as Lima. Helio Saboya 
remarked that he had been told by that officer of the 
decision to change the parade route. The demonstrutors 
were to continue to Tome de Souza Street, arrive at 
Visconde do Rio Branco, Frei Caneca and Santana, and 
end the march at the Zumbi Monument, at Square 11, if 
they so desired. Upon returning to the secretariat pre- 
mises, Saboya said that during the meeting with the 
organizers the intention of holding a demonstration in 
front of the mausoleum had become clear. 
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The march started at 1745 hours, over 2 hours late. 
Before the arrival of Secretary Helio Saboya, the leaders 
of various black movements attempted a sulution with 
Lt Col Roberio, commander of the Police Fifth Battal- 
ion, who was in charge of the action; but the officer said 
that he was obeying orders, and that the demonstrators 
would have to see the PM General Command. Actor 
Milton Goncalves tried to speak with Col Lage, of the 
corps’ staff, using a walkie- talkie, and the latter con- 
tacted Colonel Roberio by radio. Visibly annoyed, the 
officer decided to withdraw the shock force that was 
occupying the avenue’s center lane. 


The head of the Black Culture Research Institute 
(IPCN), Januario Garcia, criticized the police contingent 
occupying the entire square opposite the Candelaria 
church, which prevented the demonstrators from gath- 
ering, and the erection of a blood donation tent. Blood 
was to be collected for the Hemophilia Institution on a 
bus parked on the church’s sidewalk. 


Januario Garcia and his colleagues from the organizing 
committee spent over half an hour trying to soothe the 
agitation among scores of demonstrators calling for a 
confrontation with the shock forces. 


Before the parade began there were protests when a 
group of blacks, representing the Nova Iguacu move- 
ments, arrived at the gathering place, announcing that 
the Army Police had collected all the banners that they 
were taking to the demonstration, and that all the blacks 
circulating in the Brazil Power Plant area were being 
searched. 


The PM stationed three rows of soldiers from the Shock 
Battalion at the corner of Tome de Souza Street. With 
President Vargas Avenue blocked by two vehicles, the 
demonstrators avoided a confrontation, stopping the 
sound truck about 100 meters from the police, where 
speeches were started. During the march no political 
speeches were allowed and party banners and flags had 
to be left behind the lines of marchers representing black 
culture. At 1830 hours the street light over the flower- 
bed between Campo de Santana and Passos Avenue was 
disconnected, prompting loud jeers. The bishop of 
Caxias, Dom Mauro Moreli, sent a message criticizing 
the Golden Law which, he claimed, “‘is still a farce.” 


Troops Search All Suspects 


All individuals considered suspect who passed by the 
Brazil Power Plant yesterday afternoon were searched by 
the Army, which mobilized troops to occupy the section 
between Dom Pedro II railroad station and the Rivada- 
vea Correa Municipal School, beside the Caxias Mauso- 
leum. The Eastern Military Command’s public relations 
chief, Lt Col Cesario, refused to divulge the number of 
soldiers mobilized, claiming that it was a contingent “in 
keeping with the needs”; but it was learned that 750 men 
from the Army Police, Guard Battalion and Infantry 
School Regiment participated in the operation. 
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The first to arrive, shortly after 1200 hours, were the 450 
troops from the Guard Battalion based in Sao Cristovao. 
Two battalion companies were stationed in front of the 
power plant and around the Caxias Mausoleum, while a 
third was posted on Presidente Vargas Avenue, facing 
the Zumbi Monument. Immediately thereafter, 150 sol- 
diers arrived from the Army Police, led by Maj Ricardo 
Cardoso, and were charged with searching passers-by 
considered as appearing suspicious, particularly those 
carrying bags. 


Army Police Avoided Provocation 


The order to the Army Police was to arrest anyone who 
engaged in provocation. The first one detained was a 
government employee from Maracana, Arquimedes 
Francisco Vieira, aged 45, for disrespecting authority 
and carrying a knife. Next a sailor, Luis Joaquim Faria, 
for refusing to salute a group of PE soldiers, who also 
arrested an Air Force soldier on the same charges. 


Shortly after 1800 hours a sound truck from the Railroad 
Workers Union drove by the power plant in the direction 
of the Joao Ricardo Tunnel, and, at full volume, scored 
the bar on the blacks’ parad<, which was supposed to 
end in front of the power plant, where the mayor’s office 
had erected a platform for the demonstrators. The Army 
prevented the holding of the ceremony and the platform 
was dismantled. 


Union leaders Fernando Antonio da Silva and Naun 
Alves attempted to make a speech from the sound truck, 
but were taken into custody by the PE and brought to the 
Eastern Military Command for identification. 


Nearly 30 students from Gama Filho University who 
were attempting to deliver a complaint to the MEC 
{Ministry of Education and Culture] charging excessive 
increases among the faculty had their banners taken by 
PE Sergeant Marcio Luis. 


Traffic Stalled in the Downtown Area 


The traffic in downtown Rio became chaotic. While the 
cars coming from the northern zone or Niteroi along 
Francisco Bicalho Avenue, in the direction of the central 
or southern zone, were forced by Army troops to slow 
down, causing a backup in traffic, on Presidente Vargas 
Avenue the PM were blocking off sections of the lane on 
which the march was continuing. By 1800 hours, when 
over 500 policemen were gathered opposite the State 
Library, Sao Francisco Square and Tiradentes Square 
(from which most of the lines to the western zone leave) 
were totally congested. On Constituicao Street, police 
from the Women’s Traffic Company blocked the street 
until 1930 hours, when the order reporting that the 
parade would not pass through there arrived. 


The traffic control on Presidente Vargas and Francisco 
Bicalho Avenues, with the partial blocking of access 
lanes to the downtown area, caused bottlenecks on the 
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narrow side streets, particularly after 180° hours. For 
example, a driver traveling on Buenos Aire; eet from 
Rio Branco Avenue to Republica Square was caught in 
the congestion for at least an hour. 


Army Knew That There Would Be Provocation Against 


The Eastern Military Command [CML] (former First 
Army) was aware for some time that activists from CUT 
[Sole Central Organization of Workers] and PCB [Bra- 
zilian Communist Party] would attend the march, and 
that, when they passed in front of the Caxias Mausoleum 
housing the mortal remains of Army patron Marshall 
Luis Alves de Lima e Silva, Duke of Caxias, they would 
engage in hostile demonstrations. Therefore the CML 
mobilized its security force immediately after lunch; at 
1400 hours nearly 150 men from the Army First Police 
Battalion were stationed near the Procopio Ferreira 
Highway Terminal on Presidente Vargas Avenue, next to 
the street vendors’ market, while nearly 50 men from the 
Special Forces Battalion drilled on the inner grounds of 
the Duque de Caxias Palace, former headquazters of the 
Army Ministry in Rio. Surrounding them were nearly 20 
troop transport trucks, 5 ambulances, and motorcycles, 
all from units subordinate to the Eastern Military Com- 
mand. 


At 1600 hours the troops stationed on the Duque de 
Caxias Palace grounds headed for the area in front of the 
building; a veritable circle was formed around that city 
block as well as on Presidente Vargas Avenue and at the 
mausoleum. 


Note Explains Changes in the Parade Route 


The Eastern Military Command released a note explain- 
ing the reasons for the change in the parade route, 
disclosing that it had confirmed reports that activists 
were intending to use the commemoration of the centen- 
nial of the abolition of slavery to upset the calm in the 
city of Rio de Janeiro, and citing the reasons for the 
security measures adopted yesterday, in conjunction 
with the Military and Civil Police. Following is the 
complete text of the Army’s note: 


“Regarding the deviation from the route originally 
scheduled by the organizers of the alleged parade com- 
memorating the centennial of the abolition of salvery, to 
be held on this date, which was to leave from Candelaria 
for Square 11, with a stop planned at the mausoleum 
where the mortal remains of the Brazilian Army patron, 
Duque de Caxias, repose, and changed to Tome de 
Souza, Repubiica de Libano, Visconde do Rio Branco, 
Frei Caneca and Santana Streets, und Square 11, the 
Eastern Military Command announces that: 


“ta. This precaution originated in reports confirming the 
wrongful intention of activists to use the commemora- 
tion of the abolition centennial to upset the calm of the 
city of Rio de Janeiro. 
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“b. The measures adopted, in cooperation with the Rio 
de Janeiro Military Police and Civil Police, were aimed 
at preventing, under the guise of alleged parades, 
offenses of any kind from being committed against a 
leading historical figure with acknowledged respect and 
even veneration among our people. 


“c. Demonstrations of that kind, with well known and 
even ineffable intentions, attempt, in a rude manner, to 
change real facts without backing from any scientific or 
historical data, but rather only from half-truths and 
omissions, disseminating distortions among the people, 
with unpatriotic motives, to create antagonism and even 
hatred among brothers of any race and color who, at one 
time, shoulder to shoulder, united fraternally by the 
same ideals, formed and consolidated our nation. 


“d. The Eastern Military Command thanks the peaceful 
population of the city of Rio de Janeiro, whose obvious 
confidence has always been invested in us, for their 
understanding of possible upsets caused to traffic, with 
repercussions on their return home, after a tiring day at 
work; giving assurance that the responsible authorities 
will always continue to act with equanimity, within the 
law, for the peace and calm of our people. 


“Rio de Janeiro, RJ, 11 May 1988, Luiz Cesario da 
Silveira Filho, Lt Col, Chief of the CML Fifth Section” 
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Labor Union Involvement in Politics Over Decade 


Surveyed . 
34420096a Sao Paulo O FSTADO DE SAO PAULO in 
Portuguese 15 May 88 p 12 


[Text] “Idle hands, machines stopped.” This was the 
watchword for a strike that is 10 years old, following 
which the national labor movement changed its features. 
The term “dictatorship” was the talk of the town, 
something to be fought in the public squares; the politi- 
cians, new and veteran, took to the streets; the military 
regime showed sophistication, with dreaded shock 
troops; the workers were converted into politicians, and 
everyone beczme a “comrade.” On 12 May 1978, at 
Saab-Scania, in Sao Bernardo do Campo, metalworker 
Gilson Menezes was in charge of the mobilization; 
everyone was supposed to don overalls, punch the timec- 
ard and stop the machines. Today, Gilson is mayor of 
Diadema, representing PT [Workers Party], the most 
perfect example of the path trodden by the labor move- 
ment since that time. 


The claim that the labor movement has become partisan 
is something that evokes a controversy, even now, and 
no leader agrees with it. But examples are quite telling, 
even among the new generation of labor unionists. When 
Sao Bernardo do Campo became a battleground for 
workers’ struggles against the strong regime, several 
names stood out, beginning with that of metalworker 
Lula, now a PT federal deputy, and including Expedito 
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Soares, currently in his second term as the same party’s 
state deputy, Djalma Bom, an ex-PT deputy and perpet- 
ual candidate, and Juracy Magalhaes, former private 
secretary in the Diadema mayor's office, and now in 
PDS [Social Democratic Party]. Operating behind the 
scenes were attorneys Mauricio Soares, the PT candidate 
for the Sao Bernardo mayor's office this year, a defeated 
candidate in the last elections, and Almir Pazzianotto, 
the current PMDB [Brazilian Democratic Movement 
Party] labor minister. 


On the front line, only 22 years old, was Vicentinho, 
follower of Lula, current president of the Sao Bernardo 
do Campo Metal Workers Union,and potential PT can- 
didate for mayor of Diadema. In fact, the examples are 
endless. 


It was based on the impetus from the Scania strike that 
ABC [industrial sections of Santo Andre, Sao Bernardo 
do Campo, and Sao Caetano do Sul] became noted for 
their capacity to oppose (with strikes that were always 
lengthy, lasting up to 60 days, assemblies that managed 
to convene over 100,000 workers, ard public ceremo- 
nies) the wage policies imposed by the government and 
the alliance between management and a paternalistic 
government, bent on industrialization at any price. All 
this turmoil lasted until the middle of 1985, and left 
deepseated differences among members, which divide 
the labor movement even now. 


“There was undeniable progress from 1978 up to the 
present, but the labor movement could be something far 
more influential and strong in national decisions. Unfor- 
tunately, it has become lost by becoming partisan,” 
claimed a leader of the metal worker movements at the 
time, Enilson Simoes de Moura, nicknamed “Alemao” 
[German], now president of CGT [Union Headquar- 
ters}-ABC. A member of MR-8[8 October Revolutionary 
Movement] then, and of PCB [Brazilian Communist 
Party] now, “Alemao” ended up being deleted from the 
history of the labor movement recounted by PT and 
CUT [Sole Central Organization of Workers}; because, 
after 1980, he became a thorn in the side of the activists 
planning the formation of the Workers Party, through a 
provisional partisan commission. But, as he comments, 
he was not alone: “There was a large group which 
challenged the partisanism. They were veterans who 
would not tolerate the same mistakes of pre-1964, when 
PTB [Brazilian Labor Party] and PCB equipped a large 
number of labor unions, being repeated.” 


Vicentinho gives another version of the split that persists 
even now: “We were naive; we were expericncing the 
euphoria of discovering that the strike was our weapon; 
and we did not clearly understand what lay behind 
certain members.” In his view, the major difference 
arose, not because of the creation of PT, which was a 
“natural” course of action in the workers’ struggles and, 
in his opinion, “did not make any labor union partisan,” 
remaining as an autonomous option for the worker, but 
rather when it was discovered that ““Alemao” and others 
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were already militating in parties. “We discovered that 
there were party relationships, opportunism and politi- 
cal designs that had nothing to do with our option for 
labor union autonomy.” Vicente cites as an opportunist 
not only the enemy “Alemao,” but also Osmarzinho, 
who is a third key figure for understanding the past 10 
years. 


Osmar Mendonca was founder of PT, a party which he 
left during the same year, 1981, returning to it in 1984, 
having joined PMDB during this intervening period, and 
emerging as a candidate for council member in 1982. He 
is now regarded as a “booster” for the labor movement 
rather than a critic. He does not approve, as he has never 
approved, of the mixing of parties and labor unions: 
“two entities with different goals and methods which, 
when joined, become mutually weakened.” But he also 
sees no signs of a reversal in this situation, either on the 
side of CUT or that of CGT. “It is said that the CUT 
unions are equipped by PT, but what is the labor 
unionism of results practiced by CGT leaders? The 
connection with the parties is present on both sides.” 


A former metal worker, currently a lawyer (in his fourth 
year in the department), Osmar now practices his pro- 
fession in a CUT union, that of the Sao Bernardo do 
Campo civil construction workers. In his view, among 
the confederations, CUT is the one that has brought 
modern proposals to the labor movement. 


New Brazil 


Although everyone differs regarding the partisanism, 
where the country’s political situation is concerned 
everyone thinks that the progress has been undeniable. 
Osmar, jailed twice, sentenced by the Military Court to 2 
and one-half years in prison (the prescribed penalty), 
claimed that he would do everything that he did again, 
from militancy to internal battles. “Everything that | 
thought at the time was true. I upheld a National 
Constituent Assembly when people thought that it was 
something to eat, general elections, and these universal 
causes; and the people disagreed, thinking that it would 
benefit the conservative forces that were in power. But 
history proved that this was right on the mark!” In his 
view, although there are countless problems at present, 
“one can breathe now.” 


Jailed three times, also sentenced to a year in prison 
based on the National Security Law, discharged for a 
year, and persecuted in his own home, Vicente is also 
proud of the ABC metal workers’ movement. “I see only 
progress. In the labor unions, the parties, and among the 
working class, people are becoming politicized. In 1978, 
without even the power to open my mouth, how could | 
imagine that we would have workers in Congress by 
1988?” 


Even “Alemao,” who suffered unemployment for 2 
ycars, because he was “marked,” experienced this period 
of “charity from friends,” and, together with Lula, 
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received the longest sentence ever imposed by the mili- 
tary regime (3 and one-half years), says that he would 
repeat the hardship if it were possible to go back in time. 
“We have a new Brazil,” he claims, adding: “I would go 
back, I would join the struggle, but I would double my 
efforts to prevent the parties’ interference in the labor 
unions.” 


Lula Considers PT Action Consistent 


“The great quality of PT, which intolerant people cannot 
accept, is the party’s political consistency, its internal 
criteria for politics.” The description is given by the 
founder of the Workers Party, now only its leader in the 
Chamber and the Constituent Assembly, Deputy Luiz 
Inacio Lula da Silva (Sao Paulo). 


The notion that the workers should have a party of their 
own to represent them directly, instead of being mere 
members of the existing parties, originated precisely 
with the current Deputy Lula and erstwhile Sao Paulo 
ABC metal workers leader in 1978. Lula remembers the 
first time that he thought of what would later become 
PT. “The first idea that people should construct a 
workers party was on 15 July 1978, I recall (because it 
was the birthday of my son, Julio); it occurred at an oil 
workers’ meeting in Salvador. Fernando Henrique Car- 
doso, Almino Afonso and I were there,” Lula recalls. 


He goes on to say: “At the time, people were discussing 
the formation of a broad front against the dictatorship, 
and I began telling the press that the workers should have 
their own party.” The topic was discussed again in 1978, 
at a metal workers’ state congress in Lins; and the 
following year, at the union’s national congress, the 
creation of the Workers Party was approved. 


Then Lula made a point of declaring that PT will be 8 
years old, and not 10, on 31 May; because 1978 and 1979 
were years of discussion, of exchanging ideas and of 
laying the groundwork for the new party association. He 
noted: “The party from the rebirth of the union 
struggles at the erd of the 1970’s and the beginning of the 
1980's.” 


Lula recalls: “Few parties would succeed in surviving 
with the number of attacks faced by PT during its early 
days,” observing, with relief, that “the worst is over 
now.” First, the new party had to confront the stringency 
of the law in order to be created: It had to be organized 
in a minimum of nine states, in 20 percent of the 
municipalities of each. This requirement meant, for 
example, that PT would have to have municipal boards 
of directors in 120 municipalities of Sao Paulo, or 140 in 
Minas Gerais. The party succeeded: In 1980, it had 
regional boards of directors in 13 states. 


PT ran in the 1982 general elections, with Lula as a 
candidate for governor against Janio Quadros, Franco 
Montoro and Reynaldo de Barros. It took eight seats in 
the Chamber of Deputies and chalked up 1.2 million 
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votes for Lula. Lula recalls: “The press at the time 
blundered, claiming that I was defeated. Months later, | 
realized that the party had accomplished far more than 
might have been expected.” 


According to its former national president, PT later 
scored its first point for “consistency” by refusing to 
Participate in the electoral college (which was to elect 
Tancredo and Sarney). Three congress members dis- 
agreed with the national orientation, and were expelled: 
Airton Soares, Beth Mendes and Jose Eudes. According 
to Lula, what is uncomfortable in PT is the consistency, 
because “PT does not engage in politics of convenience: 
Either we are sure that we are doing a certain thing, or 
else we do nothing.” 


If everything happens to PT, as in the case of the 
approval of the presidential! system, in which its current 
16 votes were censured, together with the 30 of PDT 
[Democratic Workers Party], “when 161 from PMDB 
voted against the party leadership's orientation,” accord- 
ine to Luiz Inacio Lula da Silva, it is because “PT is a 
kind of critical conscience.” 


Based on its leader’s assessment, the PT aim from now 
on is to triple its seats, to win many miayor’s offices and 
to produce a large number of council members, with the 
concern that the party should grow politically, “but 
attempting to prevent PT from possibly being used as a 
rented label by opportunists, or from becoming exces- 
sively bloated, like PMDB.” 


According to Lula, PT has already begun to cause 
discomfort in many places, “where the most diverse 
political forces are uniting against the party for the 
municipal elections.” 


Santos Labor Unionists Will Vie for the Chamber 


The presidents of the Santos labor unions have decided 
to run as candidates in the November elections for 
council members. Even before the party conventions, 
they are starting to distribute their campaign stickers and 
cards in the city. Even billboards are appearing on walls. 
If elected, the representatives of the metal workers, oil 
workers, port workers, bank workers and teachers will 
join a privileged group of society: The Santos Municipal 
Chamber now pays the 19 council members (known in 
the region as the “goid men”) monthly salaries of 
170,000 cruzados. Next month, it will be 250,000 cru- 
zados, and with a right to employees, cars and a congres- 
sional consultant. 


The labor unionists’ race for the elections has excited 
one of the council members who was absent most often 
from the Chamber during recent months: Geraldo Sil- 
vino (PMDB). “The workers’ representation in the rank 
and file political organization, namely, the Municipal 
Chamber, would be distinguished.” Council member 
Alcindo Goncalves also thinks thai this phenomenon 
should be analyzed with greater caution. In his opinion, 
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full-page advertisement exceeds 30,000 pounds. We wish 
such advertisements were for the purpose of marketing a 
certain product. Most of these advertisements talk about 
the “meeting of the giants, disagreement of the giants, 
the breakup of the giants, such and such a giant support- 
ing this or that giant, another giant withdrawing its 
support” and so on. This means that these “reports” deal 
with the personal aspects of the “giant companies.” 


Fearful Rumors 


Because of the numerous “advertisements” which have 
aroused concern, especially since they are not advertise- 
ments about products and since al-Rayyan companies’ 
activities are engulfed in ambiguity, the Egyptians have 
opened their ears to numerous rumors of whose nature 
they are not sure. 


The rumors say that the interest rates vary. The rate paid 
to certain people is 20 percent whereas the rate paid 
others is 60 percent because the former are poor and 
have no power or influence, whereas the latter are 
powerful and influential. 


Another rumor that has spread throughout Egypt says 
that the company has lost several million dollars in the 


roulette of the gold exchange. Nobody knows the truth. 
But the rumors are numerous. 


A Wife’s Report 


At the same time, a more interesting development sur- 
faced in the struggle of the “giants.” 


Before dawn on 8 May, a lady entered Rabi'ah ai- 
*Adawiyah police station in Madinat Nasr and said: 


My name is Shukriyah Sulayman, and I am the wife or 
Fathi Tawfiq ‘Abd-al-Fattah, the chairman of the al- 
Rayyan Company Board of Directors. | went to Dr 
Jamal Madi Abu-al-’Azayim Hospital where my husband 
is under treatment, only to find that he had disappeared. 


The wife began to narrate a part of the story of the 
“giants” struggic. When she asked the hospital doctors 
about her husband, she was told that his two brothers 
had taken him abroad. The wife further said that she 
feared that her husband’s health might deteriorate or 
that he might be made to sign documcnts or statements 
detrimental to his interest, especially since he took 
sedatives that made him unaware of what he was doing. 
The police agencies took the report seriously because it 
concerned a man in whose hands Egypt’s poor and 
widows put their savings—a man whose his wife says 
that he takes sedatives that make him unaware of what is 
is doing. 


The patient returned to the hospital. 


His disappearance and return remained a secret. 
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He told them [presumably hospital officials): “I went out 
with my brothers for the pre-fast meal!” 


He was obviously exhausted. 


Why al-Rayyan? 


This is only a part of the scenario of the struggle within 
al-Rayyan Company. Wha? is hidden must be greater, 


For the last time: Why al-Rayyan? 


We will continue to watch al-Rayyan out of our concern 
for the savings of thousands of people who have put their 
small savings in this company. These people have gath- 
ered their savings after years of service and work, either 
abroad or in the country. 


We strongly censure the official Egyptian economic 
establishments that have failed to make systematic plans 
to attract the Egyptians’ savings and use these savings in 
*he development plans while at the same time yielding 
reasonable profits for the savers. Some savers employing 
their savings in investment firms live on the profits of 
these savings because they are all that they possess in this 
world. 


It is my belief that the government is fully responsible for 
all that is happening. All the government agencies have 
failed to attract the Egyptians’ savings and invest them 
in a manner beneficial both to the saver—by cffering 
him a reasonable and guaranteed interest rate—and to 
the government—which can invest these savings. More- 
over, some of our agencies are monitoring the important 
companies which are capable of investing the money and 
savings of Egypt's poor. 
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Emigration Ministry Plans Census 
45000099 Cairo EGYPTIAN GAZETTE in English 
29 May 88 p 2 


[Text] The Ministry of Emigration and Exyatriate 
Affairs has prepared a project to be carried out in 
collaboration with the passports department in the Min- 
istry of the Interior and the Egyptian diplomatic and 
consulate missions abroad in order to conduct an accu- 
rate scientific census of all Egyptian expatriates. This 
was said by the minister of state for emigration and 
expatriate affairs, Dr Fu'ad Iskandar. He added that the 
ministry is now designing “census cards” to be distrib- 
uted to the Egyptians who caine to Egypt for summer 
vacations. 


Dr Iskandar also said that the census cards include the 
expatriate’s name, date of birth, qualifications, experi- 
ences and social status, in addition to the address of the 
expatriate in and outside Egypt, his job and date of 
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travelling abroad. Moreover, the ministry has also pre- 
pared information cards to be distributed to the expatri- 
ates in order to indicate the reasons for visiting Egypt 
and the changes they noted in it. 
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Statistics Show Increases in 1987 Productioa 
450401406 Cairo AL-AHRAM AL-DUWALI in Arabic 
29 May 8&8 p $ 


[Article by ‘Abd-al-Rahman ‘Aq]] 
[Text] 


The productivity achieved per acreage unit of crops has 
exceeded the goal. A productivity of 108.4 percent has 
been achieved in summer vegetable crops, of nearly 106 
percent in Nile crops, 105 percent in Nile maize, 104 
percent in summer millet, and 103 percent in sesame. 
Similarty, a high degree of the targeted productivity has 
also been: achieved in a large number of crops. This 
produciivity has reached 98 percent in summer rice, 97 
percent in sunflower seeds, 96 percent in summer maize 
and soybeans, 93 percent in peanuts, 93 percent in Nile 
millet, 89 percent in cotton, 81 percent in Nile rice, and 
81 percent in fruits. 


completed for 128,000 feddans, the icity work has 
been completed for 14,000 feddans, road work has been 
completed for 900,000 feddans and other service work 
has been completed for 55,000 feddans. Interna! main- 
tenance work has been compieted for 10,000 feddans. 


Indestry: 
Industry hac achieved its quantitative goals for each of 


ceramics industries achieved tSeir fu: goals for the nine 
months. The quantitative goals were aiso achieved in a 
number of cther products. A total of 191,000 tons of the 
targeted annual output of 283,000 tons of cotton yarn, 
11,000 of the targeted 17,000 tons of wooi yarn, and 83 
million boxes of the targeted 49 million [as published] 
boxes of carbonated water were produced. A total of 
48,000 out of the targeted annual 76,000 passenger 
railroad cars were also produced. 


Housing: 


The 1987-88 plan sought to produce 12.2 million tons of 
cement. The production achieved in the first nine 
months of the year amounted to 8.2 million tons, con- 


stituting 76.6 percent of the goal. 
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Military Preductioa: 


The companies of the Ministry of War Production 
achieved their goals in the nine months with a high 
quantitative impiementation rate. They produced 3,915 
6-foot and 10-foot refrigerators, exceeding their goal by 
45 percent. They also exceeded their goals in the produc- 
tion of deep freezers, water meters, (lighting fixtures), gas 
ovens, and 10-liter heaters. 


Electricity: 


The followup reports show that the total electric power 
generated in the first nine months of 1987-88 amounted 
to 28.4 billion kilowatt/hour, including 22.7 billion kilo- 
wattv/hour, or 79.9 percent of the total electric power 
produced, of thermaily-generated , and 5.7 
billion kilowatt/hour, or 20.1 percent of the total electric 
power produced, of hydraulically-generated electricity. 
The power consumed during the said period amounted 
to 22.5 billion kilowatt/hour. It is worth noting that 53 
perceni of the power generated is used for production 

36.3 percent for home and commercial use, 
and 7.2 percent for public purposes. 


Crude oil production amounted to 33.6 million tons or 
76 percent of the goal, and natural gas production 
amounted to 3.8 million tons or 81 percent of the goal. 











Revitelized Field To Provide 14 Percent of 
Egyptian Oil 
45000100 Cairo AL-AKHBAR in Arabic 28 May 88 p 5 


[Summary] The Ra’s al-Gharib oil field, discovered by 
Shell company in 1938, has been given new life through 
computer analysis and the “water injection” process, 
which extracts formerly unreachable reserves from older 


indicators, dug several new wells about !4 


extraction capacity from 7 to 14 percent. The quality of 
oil is given as 26 degrees and it is extracted from a depth 
of 1,200 meters. The location of the field in Gharibfaci- 
litates its transfer to export centers on the gulf coast, and 
the new wells have already been connected to these 
facilities and pipeli 


The field is currently producing 20,000 barrels per day 
and is expected to last another 10 to 20 years. It is 
expected to produce 400 million barrels, or 14 percent of 
ail Egyptian oil, thus providing the country with much- 
needed expori revenues. 

ISRAEL 


Disterbances in Territories Affect Domestic 


Economy 
44000111 Jerusalem THE ISRAEL ECONOMIST in 
English Apr 88 pp 28-29 


[Article by Andrew Aber] 
[Excerpt] 
EEC Accords First Casualty of Unrest in the Territories 





light of Spain's and Portugal's entry into the community. 
products preferential access to the EEC. Ratification of 


peak summer season. 


In the meantime, the Ministry of Tourism and Isracii 
hoteliers have established a joint fund of several million 
dollars to finance efforts to counter the image of Israel 
portrayed by the Western media since the disturbances 
boost tourism to Israel also have had to change their 
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campaigns drastically in light of recent developments. 
The Ministry of Tourism is particularly concerned about 
American tourists, who came in large: numbers last year 
than in 1986, when tourism from the US dropped by 42 
percent, but who have not bounded back to 1985 lev- 
els—the record year for overall tourism to Israel. 


Agricultural Notes 


Agricultural exports from the West Bank were expected 
to total $120 million for the winter season, a small rise 
when compared to the same period last year. Most of che 
West Bank’s s-ricultural exports (vegetables and citrus 
fruits) are destined for Jordan, which controls trade 
through quotas. According to MK Avraham Katz Oz, 
sail Wiese tec ie haheiee facto demines 
to be interested in continuing the process of orderly 
exports from the West Bank. However, he criticized ar 
Israeli decision to require West Bank producers to obtain 
export permits, a technicality that had been abolished 
four years ago. Katz Oz said this requirement made life 
more difficult for the peaceful and productive sector of 
the West Bank that did not participate in riots. 


Contrary to press reports that Israeli produce is lying 
unpurchased on supermarket shelves in Scandinavia, 
Agrexco maintains that the marketing of Israeli agricul- 
tural produce there is continuing as normal. The Scan- 
dinavian countries are generaliy regarded as some of 
Agrexco’s best customers and are Israel’s main export 
clients for Chinese lettuce. red peppers and carrots. 
During the 1986-87 season, Israeli agricultural exports to 
the region totalled some $30 millon, one-third of this 
from the sale of vegetables, one-third from fruit. and the 
rest from flowers, houseplants and related products. 
Sweden is Scandinavia’s most important consumer of 
Israeli agricultural produce, accounting for 39 percent of 
sales. Denmark and Norway each account for around 25 
percent, with the rest going to Finland. 


19274 
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Economic Libe alization, Political Reforms Seen 
Successfal 


36500106 Stockholm DAGENS NYHETER in Swedish 
4 May 88 p ll 


[Article by Alan George, a British freelance journalist in 
Tripoli: “Libya On Its Feet After Dark Times. Al- 
Qadhdhafi Again the Man of the Peopie™] 


[Text] Tripoli—tt is half pasi three in the morning. The 
members of an international conference on terrorism are 
inspecting the devastation caused by American bombs 
exactly 2 years ago among the ruins of the Libyan leader 
Mu’ammar al-Qadhafi’s home, a modest three-story 
building situated among the extensive Bab al Aziziyeh 
rental properties along the road to the airport. 
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Outside, ans ae oa < 
theiz revolutionary leader 


Al-Qadhdhafi has more to celebrate than the fact that his 
regime has survived Amencan bombs and military and 
economic sanctions. A number of political and economic 
reforms, announced last month, have transformed the 
country. 


After a dark period of restraint and suppression, Libya 
now finds itself in a new phase and al-Qadhdhafi can 
enjoy the positive attitude of the people. 


Lately, many of Libya's difficulues have been caused by 
falling oi! prices. In 7 years, the annual revenue from oil 
has been reduced from 22.6 billion dollars, around 135 
billion kronor, to only 4.5 billion doilars. 


Government expenses have been reduced, imports have 
been cut and almost all expansion plans have been put 
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The right to make arrests and to imprison people was 
removed from the revolutionary committees. Libya, 
al-Qadhdhafi declared, was now “a land of freedom.” 


Shops Open 


The liberalization has had a dramatic effect. All over 
Tripoli, the shop-owners have opened their doors and 
those who want to buy are thronging the sidewalks. Now 
that it is again permitted to sell, manufacturing has 
received new life. There is more merchandise and since 
trade is again permitted, the black market has shrunk. 
The city is functioning again. 


The political reforms have also been noticeable. Rela- 
tives of former prisoners have reported that those who 
have been set free have not been warned or harassed. 
Some of them have traveled abroad and have returned 
without problems. The revolutionary committees, previ- 
ously a constant presence, are keeping a low profile. 


Openness 


Perhaps the most striking change is to be found among 
the people. Previously, the people were dispirited and 
demoralized. Now, they are much more relaxed and 
happy. It is as if they had been awakened from a deep 
sleep. 


In gratitude for the liberalization, the Libyan people are 
evidently prepared to forgive al-Qadhdhafi’s harshness 
which caused them so much trouble. 


There is a longing for revenge, but it is primarily aimed 
at individuals in the revolutionary committees, who 
have been indicated as being responsible for the worst 
injustices. 


“In the name of justice they should be brought to trial,” 
said a relative of a man who had been sentenced to 4 
years in prison on false charges. 


Today al-Qadhdhafi enjoys real popularity. Previously 
his appearances were met with little interest on the part 
of the Libyans. Certainly, he was always surrounded by 
devoted supporters, but they were followers who had 
been recruited for the occasion. 


Nowadays, the supporters are “ordinary people,” as a 
diplomat from the West put it. 


The Libyan leader is known for capriciousness and the 
Libyan people are viewing the liberalizing reforms with 
caution. Are they here to stay? It seems that way. Surely 
al-Qadhdhafi is aware of what the reforms have meant to 
him—and what the reaction would be if he were to 
withdraw them. 
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Airports Exempt Mercenary Forces From 
Inspection Procedure 
45000105 Cairo AL-AHRAM in Arabic 23 May 88 p 4 


[Text] The Libyan authorities recently issued instruc- 
tions to exempt mercenary forces from a certain inspec- 
tion procedure at Libyan airports; the instructions came 
in the wake of frequent clashes with those forces at 
Libyan airports. 


Reliable military sources revealed that the security chief 
at Aozou Airport was attacked last month by members of 
the PFLP forces, and that violent fist-fighting took place 
between the airport officials and the forces in question 
when the latter objected to the inspection procedures 
before departing to the city of Sabha. Asa result, some of 
the Libyan military police serving at the airport were 
injured. 


SYRIA 


, Mismanagement Frustrate 
Research 


44040227 Damascus AL-THAWRAH in Arabic 
30 Apr 88 p 7 


[Article by Rasim al-Wa’'ri: “Agricultural Research 
Between Fruit Results and Poor Resources”} 


[Text] Everyone recognizes the importance of agricul- 
tural research in finding a solution to farm problems. We 
seek bountifu! crops and world-class yields. 


We need work and productivity. We need food security 
for our 12 million citizens whose rate of growth, at 3.6 
percent annually, is highest in the world. 


But we are unable to secure for scientific research the 
minimum requirements needed to accomplish our goals. 
How can we ask researchers to produce when they are 
frustrated by difficulties and obstacles not the least of 
which is the diversity of authorities charged with over- 
sight? These authorities are divided and lack the coop- 
eration and coordination necessary for consensus on 
what needed research should be authorized... They 
include the Ministry of Agriculture and Agrarian 
Remorm, the Ministry of Irrigation, the Ministry of 
Higher Education, the Ministry of Economy and Foreign 
ao the Ministry of Industry, and the Ministry of 
ense. 


Besides the Agency for Scientific Agricultural Research, 
research is conducted by other Ministry of Agriculture 
agencies such as the Land Agency, the Irrigation Agency, 
the Cotton Bureau Agency, Agency for Animal 
Resources, the Olive Bureau, the Citrus Bureau, Agency 
for Animal Research, and the Barren Lands Agency. 
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This unsound situation has dispersed available scientific 
talent. Agricultural researchers, though few in number, 
have to report to a multiplicity of authorities which 
limits the ideal utilization of available talent. 


How can we ask a researcher to produce when he can’t 
get to the site of his research to control and supervise an 
experiment that could take several years, cost thousands 
of liras, and just might make a breakthrough in research- 
dependent modern agriculture? 


No one denies that experiments are long-range and very 
costly. Neither does any one deny that a kilogram of 
hot-house cucumbers commands an exorbitant price. Of 
couse the price got to be so high only as a result of the 
long and arduous scientific research entailed. 


Certainly the results of that research must be stunning 
since it is reported that the cost entailed is recovered 
from the sale of one kilogram of seeds. The invested 
capital is recouped and the remainder of the seeds 
constitutes net profit. 


Isn’t this equitable? Good results matched by good 
material returns. 


What is the problem, then? Why is our agricultural 
research below standard? What hinders research and 
what suggestions are there in that regard? Why do we 
prefer other people’s offerings even though we know they 
are frequently unsuitable for our climate? 


These are questions in search of answers. But first, we 
must find the answer to another question: 


Do we have agricultural research in the true meaning of 
the word? We do, according to officials of the Research 
agency. In fact, we have had successful research in 
farming, horticulture, and anima! husbandry. 


Research on wheat has yielded many new varieties 
currently being cultivated: 


Buhuth #1, certified in 1981, is hardy wheat suitable for 
the irrigated or un-irrigated fields of the first settlement. 
Properly applied, it can yield 5 tons per hectare in 
un-irrigated fields and 7 tons per hectare if irrigated, 
which is 15 percent above the Jazirah 17 strain. It is also 
desease-resistant. 


Sham #1 is a hardy strain certified in 1983 and devel- 
oped through selective cross pollination. It has a yield of 
5 tons per hectare or 15 percent more than Jazirah 17. It 
is disease-resistant and an early producer. 


Sham #2 is a soft strain certified in 1983. Yield is 5 tons 
per hectare. 
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Sham #4 is a soft strain certified in 1986. Experimenta) 
farms yielded 10 tons per hectare but farmers are 
expected to produce 5 to 6 tons per hectare; more than 6 
tons with proper care and fertilization. Its yeild is 20 to 
25 percent higher than its predecessor, Maxipac. 


Buhuth #4 was certified in 1987. It is a soft strain with a 
good yield as high as 5 tons per hectare. It has a protein 
content 30 percent higher than Maxipac. 


Buhuth #5 is a hardy early variety which matures ten 
days earlier than Jazirah 17 if planted under irrigation in 
the regions of Dayr al Zawr and al-Raqqah. This strain is 
very important as a summer ground cover. Its yield 
exceeds that of Jazirah 17 and Shan #1 by more than 10 
percent. 


Sham #3 was developed last year for planting in dry 
regions with an average annual rainfall of between 300 
and 350 millimeters. Its yield is 10 percent higher than 
al-Hurani, the local variety whose average yield over 
several years was 1781 kilograms per hectare compared 
to 1971 kilograms for Sham #3. 


Last year saw the development of a new strain of barley 
suitable for regions of the second settlement. It has 10 
percent more yield than ‘Arabi White, the local variety 
now in use. It is an carly variety that yeilded 2212 
kilograms per hectare compared to a four-year average 
yield of 2024 kilos for the former strain. 


The question must now be asked—how does our yield 
per acre compare to other countries? 


Our yields are very acceptable compared to those of 
similar countries such as Egypt, Pakistan, and the coun- 
tries of North Africa and Southeast Asia but are rela- 
tively low compared to developed countries. Positive 
results have also been achieved through research on 
lentils, chick peas, corn, soybeans, sugar, beats, etc. 


Horticultural research also yielded some successes result- 
ing in the certification of groups of seeds and seedlings 
suitable for local climate and characterized with reason- 
able yields. They were the fruits of some 25 research 
projects. 


Attention is now being given to the traditional sources of 
trees endemic to barren lands in the hope of increasing 
their number and improving their productivity in view 
of their resistance to disease and suitability for their 
environment. Such trees include wild pears, wild 
peaches, wild almonds, terebinth, etc. 


Research and experimentation also cover medicinal, 
aromatic, and decorative plants. 


Experiments with Syrian cows gave very encouraging 
results. Dayr al-Hajal station succeeded in increasing 
annual milk yields from 1700 to 2850 kilograms. Syrian 
cows have the advantage of being less demanding than 
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their imported counterparts and more suitable for local 
conditions. The latter, on the other hand, have milk 
yields as high as 4500 kilograms per year. 


Four sires were selected to impregnate breeders’ Syrian 
cows through artificial insemination. 


Research also revealed that Syrian calves could be fat- 
tened by 800 to 900 grams daily. 


Research on Syrian goats increased the average annual 
productivity of she-goats from 298 kilograms to 785 
kilograms. Research also developed and improved 
chances by 75 percent for twin, triplet, and quadruplet 
births through selective breeding and distributing sur- 
plus sires to farmers in order to cross-brced mountain 
goats. 


Research is also being conducted to improve domestic 
lines and increase multiple births by selective breeding 
and by cross-breeding with Greek billy goats. Research- 
ers are already working with the second generation of 
this cross-breeding which is still under study and exper- 
imentation. 


Meanwhile, at the Hamah experimental station, 
improved and pure-bred rams are currently being 
selected for distribution to breeders. 


We are therefore witnessing the results of agricultural 
research which may fall short of our objectives but which 
has, nevertheless, enriched our agricultural effort despite 
modest funding and severe shortages of qualified scien- 
tific leaders in such basic disciplines as all branches of 
plant physiology, plant nutrition, plant cultivation, ani- 
mal husbandry and nutrition, bacterial diseases, and 
Nematodes. 


Available scientific talent is being constantly enticed 
away from the ministry by monetary incentives offered 
by other domestic, Arab, and world venues. 


This further complicates agricultural research and frus- 
trates its efforts to find solutions to some serious agri- 
cultural problems. 


It must also be pointed out that graduates seeking 
employment in agricultural research are not always qual- 
ified to participate in research until they spend consid- 
erable time on training within the country and abroad. 


While we suffer an acute shortage of scientists qualified 
to lead our agricultural research, we find that a very 
significant number of our Syrian citizens spearheads 
agricultural research in Arab and foreign countries and 
in regional and international organizations. 


How do we lose this talent to jobs abroad? Is it not odd 
that world orgnaizations send us back our own citizens 
as international consultants whereas we did not use their 
talent when they were amongst us? 


NEAR EAST 


What is our problem? Why can’t we take the road to 
sound planning and set things right by eliminating dupli- 
cation and time wasted on trivia, and by drawing strate- 
gic plans for the country’s agricultural future? 
We lack for nothing. Arable land is available. Water is 
also reasonably plentiful if properly conserved. The 
working man is also available. He is the most precious 
element of the equation. 
We can make a step forward! 
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TUNISIA 


of Economy Announces New Oil Prices 
45190064d Tunis LA PRESSE DE TUNISIE in French 
29 Apr 88 p 4 


[Text] The Ministry of Economy published the following 
communique: 


“The Ministry of National Economy informs the public 
that, pursuant to an order in the process of being 
published, the sale prices of petroleum products will be 
changed beginning at midnight on 29 April 1988. These 
prices are set as follows: 

1) Super gasoline: 490 millimes per liter; 

2) Regular gasoline: 470 millimes per liter; 

3) Diesel gas: 290 millimes per liter; 

4) Kerosene: 160 millimes per liter; 

5) Domestic fuel oil: 328.500 dinars per ton, 

- or 277.920 dinars per cubic meter upon leaving storage, 


6) Light fuel oil: 231.600 dinars per ton, upon leaving 
storage, 


7) Heavy fuel oil: 101.000 dinars per ton, upon leaving 
storage, 


8) Liquid petroleum gas (g.p): 246.159 dinars per ton, or: 
- a load of 3 kilograms: 0.750 dinar 

- a load of 5 kilograms: 1.250 dinars 

- a load of 13 kilograms: 3.200 dinars 

- a load of 25 kilograms: 6.150 dinars 

- a load of 35 kilograms: 8.610 dinars. 


“This increase was scheduled as part of the general 
balance of the state budget for 1988. 
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“At the time of publication of the present order, all 
distribution companies and all dealers of oi! products are 
required to make a written inventory of their stock of 
finished products, cleared and uncleared through cus- 
toms. They will have to submit, no later than 6 May 
1988, a copy of this inventory to the General Energy 
Administration (Building BNDT, Avenue Mohamed V, 
Tunis) to the Prices and Economic Control Administra- 
tion (6 Rue du Venezuela, Tunis) of the Ministry of 
National Economy, and to the Finance Collection to 
which they report. 


The proceeds of this revaluation will be paid to the 
Finance Collection on 13 May 1988, at the latest, by the 
holders of the stocks, accompanied by a copy of their 
above-mentioned stock inventory.“ 
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Creation of Three Chambers of 
45190064a Tunis LE TEMPS in French 20 Apr 88 p 2 


[Text] On Tuesday morning, government members 
attended a plenary session of the Chamber of Deputies, 
chaired by Rachid Sfar, the president of the Chamber. 


The Chamber began its work with the review of a bill 
pertaining to the creation of chambers of agriculture. 


These chambers are organizations of a consultative 
nature. 


Like chambers of commerce, these chambers enjoy legal 
status and financial autonomy. 


The creation of three chambers of agriculture responsi- 
ble for the various regions of the country has also been 


proposed: 


1. The northern chamber of agriculture covering the 
governorates of Bizerte, Tunis, Ariana, Ben Arous, 
Nabeul, Zaghouan, Beja, Jendouba, Le Kef and Siliana; 


2. The central chamber of agriculture covering the gov- 
ernorates of Sousse, Monastir, Mahdia, Sfax, Kairouan, 
Kasserine and Sidi-bou-Zid; and 


3. The southern chamber of agriculture for the governor- 
ates of Gafsa Tozeur, Kebili, Gabes, Mednine and 
Tatouine. 


During the discussion of the bill, a deputy stressed the 
importance which creating such chambers would assume 
in strengthening democratic principles, such as voicing 
opinions and the participation of all active elements in 
the development process regarding the consultative role 
handed down to them. 
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Another deputy addressed the issue of the possible 
confusion which could result from some duties being 
.ssumed by both the National Farmers Union (UNA) 
and the chambers of agriculture. 


That same deputy was pleased with the creation of these 
chambers which implement the unceasing decade-long 
efforts of the government to help agriculture promote its 
production and improve its standard of living. 


In his answer, Minister of Agriculture Lassad Ben 
Osman indicated that the goal of this bill was to allow all 
concerned parties to express their opinions and work 
together for the purpose of bringing progress to the 
agricultural sector. 


The minister added that this measure answered the need 
of the administration to abandon certain prerogatives in 
order to allow concerned professionals to participate in a 
more effective and efficient manner in the promotion of 
that sector. 


He said that, in accordance with their possibilities and 
their area of activity, these chambers enjoy a certain 
flexibility in their intervention in domains such as train- 
ing and integrating the various partners of that sector, 
namely producers, service cooperatives, professional 
groups, industrialists and exporters. 


In addition, the minister specified that these chambers 
could, in a later stage, help farmers as well as other 
production and supervisory organizations launch pilot 
projects, thus helping the administration popularize the 
use of new techniques throughout the whole country. 


Concerning the consultative role to be ensured by both 
the chambers of agriculture and the UNA, the minister 
of agriculture indicated that the activities of these two 
institutions were not antagonistic and that the govern- 
ment had no intention of doing without either the advise 
of the union, or its supervisory role of farmers. On the 
contrary, he added, the government would work at 
collecting the most recommendations and confer with 
the various partners in order to gather conditions favor- 
able to the promotion of the agricultural sector. 
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Reorgenization of Employment and Vocational 
Training Sector 


45190064b Tunis LA PRESSE DE TUNISIE in French 
28 Apr 88 p 2 


[Text] Yesterday morning the president of the Repubiic, 
Zine El Abidine Ben Ali, met ct the Palace of Carthage 
with Minister of Social Affairs Taoufik Cheikhrouhou, 
who presented a report on the activities of his ministry to 
the chief of state. Prime Minister Hedi Baccouche was 
present. 
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The minister declared at the end of the meeting that the 
president of the republic had decided to reorganize the 
Office of Training and Vocational Promotion, Employ- 
ment and Tunisian Workers Abroad. Thus, the employ- 
ment sector will be linked to the Training and Vocational 
Promotion Office, whereas the Office of Employment 
and Tunisian Workers Abroad will take care of business 
for said workers. 


This reorganization is in keeping with the new trends 
which give much importance to training, employment 
and Tunisian workers abroad. It is also aimed at 
strengthening relations between training and employ- 
ment and to ensure more equality between them. 


The Minister of Social Affairs announced that Taoufik 
Baccar had been appointed president/director-general of 
the Vocational Training and Employment Bureau and 
Slaheddine Abed, president/director-general of the 
Bureau of Tunisian Workers Abroad. 


Tahar Azaiez and Naceur Gharbi will be called to other 
duties. 
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Irregular Rains Save Grain Crops, Olive Trees 
45190064c Tunis LA PRESSE DE TUNISIE in French 
29 Apr 88 p 4 


[Text] Torrential rains fell on Tunis on Wednesday. 
Recorded quantities, however, were not uniform. These 
rains fell on the governorates of Tunis, Nabeul, Bizerte, 
Zaghouan, Siliana, Sousse, Jendouba and Le Kef. They 
were heavier in Nabeul where the record was registered 
in Menzel Temime at 27 millimeters and in Ariana at 23 
millimeters . 


However, little rain fell on important grain-growing 
regions, like Le Kef (7 millimeters), Sers (5 millimeters) 
and Jendouba (1 millimeter). The meteorological service 
informed us that this was due to Wednesday’s rains not 
being general and being confined to a corridor between 
the Tell Atlas and the Saharan Atlas. 


Accumulation for the month of April shows, however, 
that the quantity of rain, even if it did not reach norm, is 
no less important. As a matter of fact, Le Kef received 
34.6 millimeters of rain in April, whereas normal mea- 
surements should reach 61 millimeters; Beja, 11.5 milli- 
meters, as opposed to a norm of 49.7; and Jendouba, 
only 16.5 millimeters, as opposed to 45.6 during a 
normal season. 


Saving Rains 


The quantities recorded during last weekend and on 
Wednesday had very beneficial effects. 


NEAR EAST 


The ministry of agriculture informed us that, as far as the 
grain crops are concerned, the latest rains must be 
divided into three categories: 


For the still green or blooming, regions, especially in Le 
Kef, “Nebbeur,” Tel El Ghezaz, “Siliana,” “Bourouis,” 
“Le Krib,” “Tourief’ and “El Bahra,” the latest rains 
were very beneficial. We were informed that they 
allowed the heads to finish growing and swelling. 


The latest rains will have no effect on scorched regions 
located in “Mejez El Bab,” Bizerte and part of the 
governorate of Zaghouan; and 


The last sector involves the region where farmers, having 
despaired of seeing rainfall, switched to grazing in order 
to save their cattle. For these regions, especially in the 
North, the rains helped to create additional pasturelands 
and to encourage a small growth of grass which will help 
improve the cattle runs. 


Out of 1.2 million enclosed hectares, only 150,000 were 
able to resist the drought and keep a satisfactory vegeta- 
ti ‘e state. That is the area which will be saved by the last 
rains of April, which thus offers the last chance before 
the dry season. 


700,000 Olive Trees Will Be Saved 


The latest rains will also be beneficial to arboriculture. It 
suffered during the last months of the drought, especially 
olive and almond trees. 


The rains will thus improve the water reserve of the soil 
and consequently feed the trees. The ministry of agricul- 
ture informed us, “It certainly will not save arboricul- 
ture, but it will stop the damages.” While the inventory 
of almond trees is not yet finished, 50,000 olive trees 
have already dried up and their crop been lost. However, 
70,000 trees will be saved. Although these rains are 
beneficial, they present a danger. 


As a matter of fact, they encourage the hatching of locust 
eggs. To be sure, the danger has passed and until now, it 
has been possible to exterminate swarms of locusts. 
Vigilance, however, is a must. 
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UNITED ARAB EMIRATES 


Aluminum Industry Progresses, Adopts New 
Products, Technology 

44000108 Dubayy KHALEEJ TIMES in English 
16 May 88 p 12 


[Excerpt] The Dubayy Aluminium Company (Dubal) 
had its best-ever year in 1987 with its total metal sales 
touching 155,026 tonnes. 
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Shaykh Hamdan Ibn-Rashid, of the UAE Finance and 
Industry Minister who is also the Dubal chairman, has 
stated in the company’s annual report that 1987 saw a 
strong improvement in aluminium prices, accompanied 
by unpredictable fluctuations on the London metal 
exchange. This improvement, he said, combined with 
continued progress in cost contro! and productivity, 
enabled Dubal to make 1987 its best year so far. 


The year 1988 has begun well and the company’s drive 
for continually improving performance will remain “our 
best assurance of optimum results within the constraints 
of the market,” Shaykh Hamdan stated. 


The third quarter of 1987 saw Dubal produce and sell its 
one millionth tonne of the metal. 


The technology updating programme needed to main- 
tain competitiveness was continued during the past year. 
As part of this programme, work has begun on the 
introduction of a steam cycle into Dubal’s power gener- 
ation system. This is expected to result in a significant 
reduction in gas consumption. 


Aluminium was sold to 22 countries, including Finland, 
Indonesia and Sri Lanka for the first time. Dubal main- 
tained its established reputation in the international 
markets as a reliable supplier of high quality products, 
adhering to its traditional approach of consistently pro- 
ducing good quality metal and responding to customers’ 
needs efficiently and promptly. 


Japan Top Buyer 


Japan was the largest buyer of Dubal products, account- 
ing for 70,802 tonnes (46 per cent), followed by the 
United States at 29,283 (19 per cent), Taiwan and South 
Korea bought seven and six per cent respectively. The 
offtake from Dubal in the UAE market was 9,062 
tonnes—six per cent of the total. The remaining 15 per 
cent of the metal was purchased by 17 other countries. 


Billets accounted for 55 per cent of the total production 
(86,476 tonnes), followed by 99.7 ingot at 11 per cent, 
99.8/99.85 ingot at one per cent, EC grade standard/tee 
ingot at four per cent, foundry alloy at 20 per cent, and 
high-purity ingot at nine per cent. 


Growing demands for extrusion billets led to a rationing 
of supplies to customers and prompted the company to 
increase its production capacity for this product. Dubal’s 
position as a specialty producer was consolidated by 
moving away from the production of commercial grade 
remelt ingots and increasing its sales of very high purity 
- aluminium. 
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The report states that Dubal has plans to phase out the 
production of commercial and EC grade remelt alumi- 
nium in 1988 when additional billet production becomes 
available. 


The past year was the first of a two-year programme to 
further increase its hot metal production through 
improved efficiencies rather than increases in amperage. 
As a result of some of the initial work, hot metal output 
touched the record level. 


The high purity metal trials, started in 1986, were 
expanded to 45 pots across the plant and achieved 
saleable volumes of 99.96 per cent purity. The average 
metal purity was 99.88 per cent aluminium. 


Dubal’s move towards 100 per cent airslip billet saw the 
addition of a third 36 way casting table and 155mm 
diameter moulds. Work continued on improved product 
quality and maximising billet capacity, including the 
addition of a second cooler. The billet finishing capacity 
is set to increase to 125,000 tonnes by 1988-end. 


Five New Products 


Five new products were introduced during the year: 
155mm diametre airslip billet, 254 and 302mm diameter 
conventional billet, 99.96 per cent aluminium sow and 
aluminium standard ingot of 99.90 per cent plus. Fin- 
ished metal production was 154,832 tonnes, the highest 
annual figure ever and premium products made up 89 
per cent of the totai finished metal—another record. 


The demand on the power station was slightly higher 
during 1987 at 363MW, mainly because of greater 
requirement of water. The total water production was 
9,054 million gallons—the highest since the plant 
became operational. Its average daily supply of water to 
Dubayy was 24.14 million gallons a day, an increase of 
2.6 mgpd over the previous year. 


Its receipt of gas supplies from Dugas and the Saji’ah 
field improved substantially over 1986. The supplies 
from al-Shariqah increased with the change-over from 
the wet phase gas to dry gas and the commissioning of 
two recompressors at the Saji’ah processing plant. The 
average input from Dubayy Electricity Co. dropped to 
3MW. 


Although it has coped well with the oil pollution contin- 
gencies, there is a need for improved protection mea- 
sures which are being reviewed. 


Towards 1987-end, work began on the installation of 2 
steam cycle in its power generation operations. This will 
utilise energy from the steam supply prior to it being 
passed into the evaporator heat input sections and will 
substantially improve Dubal’s fuel efficiency while 
maintaining its water production capabilities. 
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INDIA 


Defense Institute Head on U.S.-Pakistan 


Relations 
46001511 Bombay THE TIMES OF INDIA in English 
4 May 88 p 8 


[Article by Jasjit Singh, director of the Institute for 
Defence Studies and Analyses) 


[Text] Once again a U.S. secretary for defence, Mr. 
Frank Carlucci in this case, has visited India, listened tc 
Indian security concerns, repeated U.S. strategic aims 
and interests and given us a certificate on our role and 
importance in the region which can serve only one 
purpose—increase misapprehensions i us 
among the smaller countries of the region. And like his 
predecessor, Mr. Caspar Weinberger in October 1986, 

to Islamabad to reaffirm U.S. continued 
‘commitment’ of support (including provision of high- 
tech military systems) to the ‘front line’ state of Pakistan. 
Indeed unlike his predecessor’s commitment of support 
in relation to Afghanistan, Mr. Carlucci made it clear 
~ U.S. military support would be independent of that 
actor. 


The question arises: what are the U.S. strategic interests 
in building up Pakistan militarily to such high levels? 
Against what threat is Pakistan seeking to sustain its 
massive military build-up, especially with an ongoing 
nuclear-weapons programme which by all accounts 
reached maturity some time ago? And how does the U.S. 
reconcile the settlement of Afghan crisis (the scope of 
residual violence notwithstanding) with the massive dol- 
lars 4.02 billion military-economic assistance package 
and Pakistan having become a de facto nuclear weapon 
power partly through clandestine means and parily 
through the release of resources made possible by U.S. 
aid. The issues are complex; and it may be useful to focus 
on one of them. 


‘Strong’ Case 


Pakistan has been trying to obtain an airborne early 
warning (AEW) and control system (AWACS) from the 
U.S. for many years now. Pakistan increased the pres- 
sure after 1984 on grounds of escalation of cross border 
air violations by Afghan aircraft and air attacks on 
targets (mostly Mujahideen) in Pakistan though an over- 
whelming majority of which however were “technical” 
violations. And westera journalists visiting Mujahideen 
camps during the high intensity period of alleged Afghan 
cross-border raids and air attacks (1987) were to say that 
in a large number of cases on aircraft was anywhere in 
the vicinity when ground explosions took place (some 
due to internecine conflicts). However, on the basis of 
the projected threat, a ‘strong’ case wes made out by 
Pakistan for the acquisition of an AWACS, and the 
Grumnman E-2 Hawkeye and Boeing E-3A Sentry were 
under consideration. 


SOUTH ASIA 17 


Simultaneously the U.S. was escalating the level of 
ee ; reer 


Hawkeye, subsequent 
around issues of sale or lease from existing stocks or 
manufacture to meet Pakistan’s requirements. 


India had been objecting to U.S. plans to provide 
AWACS to Pakistan; after Mr. Weinberger’s categorical 
statement in Islamabad in October 1986 these objections 
orcefully. The main 


Intruders’ Advantage 


(D) The mountainous terrain of Afghanistan and the 
Pahistan-Afghan border would create significant “radar 
shadows” blanking off radar pick-up by AWACS and 
these could be successfully exploited by intruders; (E) By 
the time an AWACS could be provided to Pakistan two 
to three years hence, the Afghan crisis was likely to be 
resolved obviating the perceived need; (F) Pakistan’s 
motivation in secking AWACS was really to build up its 
military capabilities against India; (G) There was likeli- 
hood of AWACS technology being passed on by Pakistan 
to China, with far-reaching consequences for Indian 
security interests; (H) In the context of Pakistan's 
nuciear weapons programme, AWACS would provide it 
an assured strike penetration capability, and (I) India 
would be forced to seek an appropriate system. The 
passage of time has only reinforced the validity of these 
arguments. j 


The U.S. administration (and Congress) conveyed the 
impression last year that they were sensitive to India’s 
concerns. After the AWACS issue was discussed thread- 
bare at different levels, there were many in the U.S. who 
conceded the fragility of the justification in the Afghan 
context and the potential problems which the supply of 
AWACS to Pakistan would cause. 


Now, 18 months later, another U.S. secretary for defence 
has revealed that discussions would soon be held with 
regard to the supply of the more capable E-3A Sentry to 
Pakistan which had earlier faced strong resistance from 
Congressmen. It is, indeed, typical of the U.S. cynical 














anteed by 
sary to supply AWACS to Pakistan. Two issues merit 


In the new situation, U.S. supply of AWACS to Pakistan 


earlier specifically against India. This in itself has two 
aspects—political and military. Early last year many 
U.S. defence and state department officials were conced- 
ing that U.S. supply of AWACS to Pakistan also denotes 
a “symbol” of U.S. support to Pakistan (ostensibly 
against the Soviet Union at that time). Such a “symbol” 
now could only denote political support to Pakistan 
against India. This raises serious questions of credibility 
and intentions behind U.S. professions of improving 
relations with India and attempting to “defuse tensions” 
in the subcontinent. Since Mr. Carlucci has revealed the 
true nature of U.S. “strategic interests”, India would do 
well to re-assess its policy options and seek an appropri- 
ate response capability on a priority basis. 


Broadly speaking the options in the terms of the response 
will need to be multi-pronged. The iniroduction of such 
systems will change the nature of air warfare and higher 
attrition rates will need to e provided for. This would call 
for an expansion of the fighter combat force. Greater 
investments in electronic warfare capabilities would be 
necessary. However, a truly effective response can only 
come from acquiring of our own AWACS. Steps have 
been taken to acquire an indigenous system and a 
technology demonstrator is under development. Steps 
need to be taken to expedite the process. 


Other Alternative 


It must be recognised that AWACS involves some of the 
most sophisticated technologies. I t would be unrealistic 
to expect an operational system being available in the 
foreseeable future. The other alternative may be to buy 
an AWACS, either from the U.S. or the USSR, the only 
countries where they are available. 


Besides the political uncertainties and possible conditio- 
nalities involved, procurement from the U.S. would 
require a major restructuring of our air defence infra- 
structure and equipment to ensure compatibility and 
effective utilisation. The options thus would appear to 
narrow down to procurement from the USSR. However, 
before such an option is exercised, the possibilities of an 
Indo-Soviet joint development of AWACS need to be 
seriously explored. 
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Some day, no doubt, technological progress would lead 
to the presence of AWACS in south Asian skies. But its 
introduction in Pakistan at this stage would not only lead 
to a deterioration in the security environment in the 
subcontinent and aggravate the discordant relations 
between Pakistan and India, but also impose otherwise 
avoidable costs un India. In the process it is difficult to 
see how the U.S. could hope or help to defuse tensions in 
the region by its renewed proposal to supply AWACS to 
Pakistan, or even how the move would serve the long- 
term interests of the United States. 
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Soviet Ambassador Discusses Joint Ventures 
Under Study 

46001497 New Delhi PATRIOT in English 

12 May 88 p 9 


[Text] India and the USSR are considering proposals for 
the setting up of 50 joint ventures in both the countries 
USSR Councellor for Economic Affairs V.I. Litvinenko 
said in the Capital on Wednesday. 


Among these proposals, he said, mention could be made 
of enterprises in the sphere of leather industry, particu- 
larly footwear, production of pipes with three layer 
coating, electronics, pulp-paper industry, steel, and pro- 
duction of synthetic rubber. 


Mr Litvinenko said that the annual value of mutual 
supplies in the sphere of production cooperation this 
year should be about Rs9 crore. These volumes are 
planning to increase to Rs13i crore in 1990 and Rs162 
crore in 1992. 


Mr Litvinenko, however, clarified that all the themes of 
production cooperation being considered need not nec- 
essarily be implemented. 


It was clear that either side would choose projects, which 
it considered most profitable and expedient, proceeding 
first of all from the need of using the latest technology. 


The Soviet government, he said, had of late taken very 
important decisions for the all round stimulation of new 
forms of cooperation and removal of obstacles in their 
path. 


He mentioned in this regard the setting up in the USSR 
of an association of business cooperation with India, and 
the raising of the role of USSR Chamber of Commerce 
and Industry in the sphere of information, and adver- 
tisement-cum-exhibition work. 


Mr Litvinenko said the main part of production deals 
today was with the public sector in India and was 
oriented towards imports by the USSR. He felt that such 
a situation wa snot normal and would change in the 
direction of cooperation with both the public and the 
private sectors. 
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Difficulties in this regard, such as those relating to 
balancing of deals in the sphere of production coopera- 
tion, the remittance of profits, building up of a financial 
and credit mechanism and the avoidance of double 
taxation were discussed by the two sides and were 
expected to be sorted out soon. 


Referring to reports that one of the hurdles in the way of 
production was that Indian companies were 
being asked by the Soviet organisations to balance their 
transactions at the unit level, which meant buying prod- 
ucts which were not relevant to India, Mr Litvinenko 
said the Soviet view was that balancing should be done 
within the entire framework of production e7>p< ration. 


Ultimately, he said, the balancing should be within the 
entire framework of trade and production cooperation. 


Mr Litvinenko said a mechanism for balancing of coop- 
eration deals was specially important today when the 
USSR was restructuring its economy and enterprises had 
started working on the principle of self-accounting and 
self-financing. 


About the setting up of a financial and credit mecha- 
nism, he said talks had begun between the Foreign 
Economic Bank of the USSR and the Industrial Devel- 
opment Bank of India. An agreement was also being 
prepared for the avoidance of double taxation and was 
expected to be signed by the end of the year. 


/12232 


Soviet Arms Sale Offer to Arun Nehru Reportedly 


46001493 Madras THE HINDU in English 
14 May 88 p I! 


[Excerpts] New Delhi, 13 May—Journalists can have 
access to the FIR relating to the controversial Czech 
pistol deal allegedly concluded by the former Union 
minister, Mr Arun Nehru, a Session Court has ruied. 


The special judge, Mr Jaspal Singh, gave the ruling 
yesterday while rejecting the CBI’s objection to the FIR 
being inspected by a journalist of a Delhi newspaper. 


The CBI had opposed the plea of the journalist, Mr 
Suresh Chand Aggarwal, on the ground that inspection 
of the FIR would jeopardise national security and cause 
public disorder. 


But, then how would the publication of the FIR tend to 
endanger society. How would it cause public disorder 
and jeopardise our relations with foreign countries when 
the Home minister himself makes a statement about it in 
Parliament and the CBI itself issues a press noie?,” the 


judge asked. 
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According to the FIR, Mr Arun Nehru and his then 
additional secretary, Mr B.P. Singhal, had favoured M/s 
Merkuria of Czechoslovakia to the tune of Rs.2.2 crores 
in signing an agrement on 3 September 1986 for 55,000 
Cz-75 pistols which was canceled 14 months [ater 
because the weapon was found to be “substandard.” The 
cancellation resulted in a loss of Rs.25 lakhs to the 
government. 


The FIR also says that the accused “deliberately 
ignored” a telegram from the Soviet Union which had 
stated the Soviet Government’s willingness to meet all 
the requirements of the Indian Government in the pistol 
import. 


The telegram was received by the Indian Embassy in 
Moscow about a fortnight before the pistol deal was 


According to the FIR the CBI has charged Mr Nehru; 
and Mr Singhal with committing several “procedural 
irregularities,” including purchasing the pistols at a 
higher rate than promised by the firm itself and not 
consulting defence experts in the matter. 
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Soviet Submarines Considered After FRG Deal 


Cancelled 
46001494 Bombay THE TIMES OF INDIA in English 
13 May 88 p 17 


[Text] New Delhi, 12 May—indigenous as well as Soviet 
alternatives to the West German submarine are being 
explored following the decision to terminate the HDW 

me and not to order on how HDW shipyard the 
fifth and sixth. submarines. [sentence as received] 


The HDW submarine deal, unlike the Bofors contract, 
has been torpedoed by controversy as confirmed by the 
defence minister, Mr K.C. Pant, in the Lok Sabha on 
Tuesday. 


The major facility set up at the Mazagaon docks for 
licensed production of the SSK conventional submarine 
will have to be redeployed after the second and third 
HDW submarines are ready by 1991. 


lt is proposed to develop an indigenous submarine with 
design assistance from a West German consultancy firm 
which was involved in the designing of the HDW type 
1500 submarine based on Indian specifications. 


This wili be an ocean-going hunter-killer submarine 
using state-of-the art technology and diesel-electric pro- 
pulsion. It will be cheaper than the West German sub- 
marine even though the import content would be very 
high in the initial phase. 











West Germany yard had passed on the basic designs of 
the submarine to South Africa. 


The West German government has denied that any 
confidential information in the context of the Indian 


the 
Even as the controversy was going on, the navy 
another look at the Soviet option in the wake of 
acquisition of the Soviet nuclear submarine and the 
much quicier, more modern conventi Kilo class 
submarine, three of which have joined the 
Indian fleet. 


India’s submarine manufacturing plans will have to be 
integrated with its longterm objective of acquiring the 
capability to build nuclear submarines. 


The lease of the first Soviet nuclear submarine will 
expire by the end of 1991 by which the time some more 
soviet nucicar submarines would have been either got on 
lease or purchased by this country. 


The experience of building conventional submarines will 
be useful when the design of the small nuclear reactor for 
propulsion is perfected by Indian experts. The project for 
the development of the “advanced vessel” 
has unfortunately made no headway over the years. If the 
trend is not reversed, India will have to seek production 
cooperation from the Soviet Union for nuclear subma- 
rines. 


Whatever alte:natives to the West German submarine 
may appear in the future, in the current context, the 
HDW submarine, two of which were bought outright and 
inducted into the fleet, has been certified as excellent by 
the naval experts. 


Less than 5 months ago, the chief of the naval staff 
admiral J.G. Nadkarni, went on record saying that the 
navy would build more submarines in collaboration with 
HDW and that further orders confirmed that the navy 
was satisfied with the performance of the HDWs. He 
allayed all misgivings saying that “‘we carried out every 
test and extensive trials.” 


The selection of the West German shipyard as supplier 
was the result of a thorough worldwide evaluation of 
conventional submarine after which contracts were 
signed with West Germany for the type 1500 and the 
Soviet Union for the kilo class. The first two West 
German submarines, INS Sishumar and INS Shankush 
were commissioned n 1986. 
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The facility for licensed production of the HDW subma- 
rine was set up a Mazagaon docks with an investment of 
about Rs40 crores. This facility was to have conferred on 
India by now the membership of a select group of nations 


But then the West German submarine deal sailed into 
multiple trouble. The purchase of the fifth and the sixth 
vessels got torpedoed as a result of a chain of events that 
followed the now famous routine telex on price negotia- 
tions sent by the then Indian ambassador in Bonn. 


The prices quoted by the West Germany shipyard were 
high and these also included “commission” and the 
supplier would have had to pay in the event of the deal 
coming through. 


cropped up causing delays. The welding techniques had 
not been assimilated by Indian workers to the desired 
extent and rejection rates were very high. 


long duration. Also, no country sets up manufacturing 
facilities just for two submarines. 
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Talks With Pakistan on Assets Liquidation To 
46001496 Bombay THE TIMES OF INDIA in English 
13 May 88 p 4 


[Text] Bombay, 12 May—The board of liquidation of 
India and Pakistan at a meeting held here yesterday 
decided to identify certain basic issues about the divi- 
sion of assets and seek further clarification. 


The board’s Chairman, Lieutenant-General Gurbdir 
Mansingh, told a news conference that another meeting 
of the board is scheduled to be held soon. 


Yesterday’s meeting which was attended among others 
by Major-General Muhammad Aslam Mirza of Pakistan, 
a board member, was being held after a gap of 35 years. 
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The last meeting was held on 3 February 1953. No 
was not accorded priority and the relationship between 
the two countries was not smooth. 


went into voluntary liquidation. Thereafter, the canteen 
stores department (India) and the canteen stores 
ment (Pakistan) were formed. 


To ensure that the war time accounts of the original 
tary committee at their meetings held in 1948 appointed 
a liquidation board comprising representatives of India 
and Pakistan and M/s Sorab S. Engineer in Bombay were 
appointed as the liquidators. Between February 1953 till 
today, Rs.4,09,00,000 were disbursed by the liquidators 
to the Indian, Pakistani and the U.K. governments. 


According to Brigadier S. Jacob, deputy director-general, 
canteen services, army headquarters, the total value of 
the assets was between Rs.6 to 7 crores at present. “This 
time it was not the finance which was involved,” he said. 


He said that some points about whai happened in 1953 
ard 1954 needed to be sorted out. According to Lt Gen 
Mansingh, yesterday's meeting was held at the initiative 
of Pakistan. 


Brig Jacob said the pending issues should not remain as 
an “irritant.” 
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Gandhi Announces Changes in Pianning 


Operations 
46001510 Bombay THE TIMES OF INDIA in English 
4 May 88 p 9 


[Excerpt] ical changes are being effected in the 
planning commission’s functioning to have an effective 
micro-planning at the district level, the Prime Minister, 
Mr. Rajiv Gandhi, announced at a Congress workers’ 
rally here today. 


Because conditions varied from state to state and as 
estimates made at the top level proved to be utterly 
unrealistic, this measure was long overdue, he said. 


In a lighter vein Mr. Gandhi said that in a majority of the 
cases, “tukka” (guesswork) was the main guiding factor 
for the finalisation of plan targets. He said this phenom- 
enon had come to light during the mid-term appraisal of 
the seventh plan. The crux of the problem lay in the fact 
that no effort had been made to “see things at the 
bottom” level. 
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Gandhi Addresses Meeting of Civil Service 
Leaders 


46001501 New Dethi PATRIOT in English 
8 May 88 p 1 


[Text] Prime Minister Rajiv Gandhi on Saturday called 
upon the leaders of the Civil Service to initiate a process 
of structural changes in the administration. 
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According to the spokesman, the meeting with the sec- 
retaries to the Government of India was the second one. 
inter-action began at 11 am. and the Prime Minister 
spoke for about 45 minutes. 


minister cited the exampie of far too many people being 
required to do a job at present. “If we carry on in this 
way, there will be trouble because the approach comes in 
the way of the production of wealth and it is only 
generation of wealth which will enable the country to 
provide sociai justice.” 


The importance of administrative performance at 
reduced cost is directly related to generation of wealth he 
said and asked the civil service to introduce broad areas 
of specialisation, for this had become necessary as they 
had now to cope with increasingly complex level of 


Mr Rajiv Gandhi said the question that the bureaucracy 
must ask itself is: whether our institutions are geared to 
cope with the new challenges? He then referred to the 
changes in the world scene and the far reaching shifts 
that are taking place in the balance of power. 


Politically, diplomatically, technologically and econom- 
ically these changes have to be faced in such a way that 
national interest was protected and served, he added. 


The prime minister spoke of India’s role in Asia and the 
world and said the enhanced role of India was basically 
dependent upon the internal cohesion and rapid social 
and economic development. 


Pointing out that India had entered a new phase of 
development which posed new problems, he asked the 
civil servants to do some new, basic, thinking about 
role. Usually the civil servants think about their in 
terms of narrow little compliments. What is required is 
that they consciously relate themselves to the larger 
national goals. 


The prime minister said when they think of larger 
national picture it should be one of India taking its place 
as one of the leaders of civilisation not just in economic 
development but also in ideas, values and philosophy. 


Referring to the issue of economic development, he 
urged a much closer integration of science and technol- 
ogy with the functioning of different ministries and 
departments. This was necessary to reduce costs, to 
improve quality and to streamline project implementa- 
tion and performance. 
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There was a need to radically improve performance. If 
our delivery system continues to falter, the system will 
widened and has to be reduced by much better perfor- 
mance. 


Mr Gandhi said the present system did not place a high 


The prime minister referred to the changes going on 
the different states at the district level. He said there 
must be a focal, coordinating point in the district and it 
can only be the district magistrate. 


The prime minister also praised the national literacy 
mission and said it was a good example of science and 
technology harnessed for the good of the people. 


valid. The principles initiated by him continue to con- 
stitute the core of our planning. But over a period of time 
we have developed a certain dogmatic attitude and we 
are not always attuned to changes in objective condi- 
tions. Such changes require shift in policies and priori- 
ties. We need an open mind on policies and the civil 
service should not fight shy of change, Mr Rajiv Gandhi 
said. 


He stressed the need to keep the values in mind while 
thinking about the development model and said the 
country must go back to Gandhi. The diversities of India 
are colossal and no country has faced the kind, and size 
of problems India faced. 


The prime minister lauded the bureaucracy for its 
responsible role in ensuring continuity and stability. 
Indian bureaucracy has performed well and creditably 
especially in dealing with crisis, he said and referred to 
the handling of the recent drought which had come in for 
praise both within the country and abroad. 


Mr Gandhi said a good part of the criticism of the 
bureaucracy was cither motivated or ill-informed. He 
spoke of the need to basically give more information to 
the people and the press about what is being done and 
why. 


Mr Gandhi is also scheduled to meet the chief secretaries 
of the states at a later date. 
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The topics covered at the meeting included resource 
bilisati mini : = Ge Gaul 
level, democratic decentralisation, changes in the struc- 


New Law Provides Unit To Protect Gandhis 
46001498 New Delhi PATRIOT in English 
12 May 88 p 5 


[Text] The Lok Sabha on Wednesday passed a Bill 

‘ding for alone Sanaa - “ 
as an armed force of the Union to provide ‘proximate 
security’ to the prime minister and his family members, 
report agencies. 


The bill, entitled the ‘Special Protection Group Bill 
1988,’ seeks to lay down terms and condition of service 
of members of the force and to provide for its control 
and direction. 


Replying to the debate, Minister of State for Home P. 
Chidambaram said the office of the prime minister was 
the pivot, round which the polity of the nation revolved. 


He said chief executives of developing countries had 
fallen victims to the forces of destabilisation. In view of 
this, special measures were needed to provide protection 
formed by an executive order in 1985 on the basis of the 
recommendations of an expert committee, constituted 
soon after the assassination of Mrs Indira Gandhi, to 
— minister and members of 


The present Bill, he said, would give a legislative shape 
and legal entity to this group. 


The group would work under the control of the cabinet 
secretariat. But its day-to-day functioning would be 
supervised by the minister of state for home affairs 
under powers delegated to him by the prime minister. 


The total strength of the group, he said would be 1,400 
and would be recruited on strict merit. 


He said there was no need to constitute a similar group 
for the protection of the president and his family as there 
was a separate system for the purpose, which was work- 
ing well. 


The Bill contains provisions restricting the application 
of some of the fundamental rights to the members of the 
force insofar as this was necessary for maintenance of 
discipline. 
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The Bill also proposes to make it obligatory on the part 
of ministries and Departments of the Central and State 
Governments and the Union Territories, Indian mis- 
military to act in aid of the group. 

Mr Chidambaram said the total expenditure incurred on 
the SPG during 1985 was Rs3.64 crore, in 1986-87 
Rs3.70 crore and in 1987-88 Rs4.68 crore. 


reservations about the provisions of the Special Protec- 
tion Group Bill. 

Mr S. Jaipal Reddy (Janata) said the Bill had no parallel 
in any other constitution of the world and since it had 


referred to a Joint Select Committee of Parliament. 


When an SPG was already in existence, where was the 
urgency to confer statutory status on it, he asked. 


Mr Shantaram Naik (Congress) said Mr Jatpal 

should have opposed the vrry introduction of the bill if 
he thought it was ‘extra-Constitutional.’ He also resented 
the insinuation by a Telugu Desam member yesterday 


412232 
Press Briefed on CPI-\1 Central Committee 
Meeting 


Party Congress in December 
46001502 Bombay THE TIMES OF INDIA in English 
8 May 88 p 9 


[Text] New Delhi, 8 May (PTI)}—The CPM Central 
Committee has called upon opposition parties to settle 
differences and “devote all energy to meet the challenge 
of the Congress.” 











JPRS-NEA-88-045 
27 June 1988 


The statement issued after a 4-day Central Committee 
meeting, which concluded yesterday stressed CPM’s 
“determination to overcome all obstacles and strive for 
the unity of the left forces on a principled basis.” 


of left unity and the other was to build the broadest 
possible unity of left and secular forces. 


Asked if the CPM would accept the Jan Morcha proposal 
to put up consensus candidates in the forthcoming 
by-elections, Mr Namboodripad said that the CPM was 
not prepared to acept this formula if it meant support- 
ing parties it did not agree with. 


He aiso said that the recent developments in opposition 
parties did not reduce the chances of the emergence of a 
left 2nd secular alliance and added that the CPM was in 
constant touch with other secular opposition parties. 


The Central Committee at its meeting also decided to 
hold the 13th Party Congress, “the party’s highest deci- 
sion making body, in Kerala in the second half of 
Dece > ber this year.” 


The Central Committee, referring to the political situa- 
tion, said that “Mr Rajiv Gandhi has launched a mon- 
strous attack on democracy” and added that this was a 
“grim warning” to those committed to democracy. 


The statement said that the party would resolutely 
oppose the 59th amendment to the Constitution which 
“is a Clear warning that the Congress is launching a new 
authoritarian attack.” 


Referring to the joint parliamentary commission report, 
statement said it was “a crude attempt to blur the 
evidence and cover up the actual culprits.” 


“The people are not going to be satisfied till those who 
are guilty of endangering the country’s security are 
exposed and punished,” it said. 


Lashing out at the government’s economic policies, the 

Central Committee said the fight against these would 

form a major platform zround which pecple would be 
bilised 


At the press conference, Mr Namboodripad declined to 
specify if the Central Committee discussed any interna- 
tional issues. When pressed for an answer, he said the 
Central Committee had discussed the internaticnal situ- 
ation but “I have nothing to say to you on that.” 


The Central Committee statement also did not refer to 
any international issue. 
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Resolution on Boiors, Submarine Deal 
46001302 Madras THE HINDU in English 
8 May 88 p 2 


[Text] New Dethi, 7 May—The Centrai Committee of 


persons are involved in the corruption.” 


Mounting a sharp attack on the government's economic 
policies, the cosnmittee reiterated its total opposit‘on to 
the basic orientation of the economic policies of the 
Rajiv Government. “The .ight for the reversal of these 
policies forms a major piatform around which the fight- 
ing millions should be mobilised for struggies.” 


Danger to democracy: But the committee reserved its 
strongest criticism for what it called the government's 
— or 


from 
after 10 years, “foreshadow the danger to democracy in 
the whole country.” 


Accusing Mr Rajiv Gandhi of launching “a monstrous 
attack on democracy and with one stroke in Tripura 
putting the cherished democratic values in peril,” it said 
“the diabolical use of the Disturbed Areas Act and the 

of the Army in Tripura 3 days before the 
State Assembly polls has few parallels in the Congress 
(I)’s authoritarian record.” 


It also accused the Congress (I) of cynically utilising the 
killings by the outlawed Tripura National Volunteers 
while maintaining its electoral alliance with the Tripura 
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Upajati Juba Samiti, to manipulate the election result. 
This was compounded by the ‘blatant rigging’ of the 
Fatikroy by-election last month. 


It noted that the post-election situation in Tripura was 
marked by brutal repression of the CPI(M) and left 
activists. The CPI(M) bases had been raided and para- 
military forces had raped tribal women. “The attack on 
the CPI(M) which upholds the cause of tribal-non-tribai 
unity in Tripura, is a grave disservice to the cause of 
national unity,” it said. 


The committee expressed its determination to resolutely 
oppose the 59th Amendment of the Constitution, which 
“cheats the people while playing with fire in Punjab. 


Opposition Difference Scored 
46001502 Calcutta THE TELEGRAPH in English 
8 May 88 p 5 


[Text] New Dethi, 7 May—The CPI(M) today expressed 
its dissatisfaction with the internal differences in some of 
the non-communist Opposition parties and their ambiv- 
alent attitude towards the BJP. 


Briefing newsmen on the 4-day Central Committee 
meeting that concluded here yesterday, the CPI(M) gen- 
eral secretary, Mr E.M.S. Namboodripad, also ruled out 
putting up single Opposition candidate for the forthcom- 
ing byelections. 


Without mentioning any specific details, the tone of the 
CPI(M) Central Committee communique makes it clear 
that the party is disappointed with the squabbles taking 
place in the Janata Party and the Jan Morcha’s recent 
electoral ties with the BJP in the Uttar Pradesh Council 
elections. 


In a section entitled “Opposition Unity Moves,” the 
party has noted that “certain developments have taken 
place which are not in accordance with the people’s 
desire for growing unity of the Left and secular forces. 
Internal differences, controversies over proposals for 
unity and vacillations about the attitude towards com- 
munal forces in some of the secular Opposition parties 
have caused concern to all those who wish to see the 
emergence of the broadest fighting unity against the 
Rajiv Gandhi government.” 


It says that the Central Committee “hoped that disputes 
and these differences which are unconnected to policy 
matters are settled quickly and the full energy of these 
parties devoted to meet the challenge of the Congress (I) 
attack on democracy. 


While calling for the “broadest” Opposition unity, the 
CPI(M) has, however, retained its line that the BJP and 
other communal forces cannot be considered as ailies. 
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Mr Namboordripad made this clear while answering the 
questions on whether the Jan Morcha’s proposal of 
putting up a united Opposition candidate in every seat 
would be accepted. 


Mr Namboodripad said he did not think that such a 
proposal would be “practical if it means that we will 
extent support to a candidate of a party we do not agree 
with.” He added, “We have consistently stood against 
the line of all Opposition unity...” 


Asked if the CPI(M) had decided to concentrate on Left 
unity instead of a broader unity of Left and secular forces 
because of the vacillating positions of the non-Left 
parties, Mr Namboodripad maintained that both these 
efforts would go on simultaneously. 


The CPI(M), he said, followed a “double track” policy of 
concentrating on Left unity on one hand and « broader 
unity on the other. He said without Left unity, the Left 
parties could not make an impact on the national scene 
and without broader unity, the fight against the present 
regime would not become successful. 
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AICC General Secretary Dies, Changes in 
Secretariat Reported 


Death of Panicker 
46001509 Bombay THE TIMES OF INDIA in English 
4 May 88 p 1 


[Excerpt] Mr. K. Vasudev Panicker, AICC general sec- 
retary, died last night in tragic circumstances after he 
was administered ‘streptopenicillin’ injection without 
testing, sources at the Lok Nayak Jaiprakash Narayan 
Hospital here said. 


The doctor, who administered the injection at Mr. 
Panicker’s residence, was arrested this morning. 


The effect of the injection was almost instantaneous and 
Mr. Panicker collapsed, the sources said. 


He was rushed to the J.P. Hospital. But on arrival there, 
he was found dead, the sources added. 


Appointments, Removals 
46001509 Bombay THE TIMES OF INDIA in English 
4 May 88 p 1 


[Text] New Delhi, May 9: The Congress(I) president, Mr. 
Rajiv Gandhi, today removed two A"CC general secre- 
taries, Mr. Naresh Chandra Chaturvedi and Mr. Ram 
Ratan Ram. The former Rajasthan chief minister, Mr. 
Jagannath Pahadia, and the former Union minister, Mrs. 
Sheila Kaul, have been appointed in their place. 














JPRS-NEA-88-045 
27 June 1988 


Mr. Ghulam Nabi Azad, AICC general secretary, 
announcing this tonight said that Mr. Chaturvedi has 
been appointed convenor of the newly-formed manifesto 
implementation committee and Mr. Ram that of the 
20-point programme implementation committee. 
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Minister Presents Modifications in Finance Bill 
46001508 Madras THE HINDU in English 
28 Apr 88 p 6 


[Text of Finance Minister’s Speech] 


[Excerpts] I beg to move: “that the bill to give effect to 
the financial proposals of the Central Government for 
the financial year, 1988-89, to be taken into consider- 
ation.” 


The details of the proposals in the Finance bill have been 
spelt out in the cxplanatory memorandum, which has 
been circulated along with the budget papers. The impor- 
tant features of budget proposals were also explained in 
the budget speech. I will not, therefore, take up the time 
of the House by going over the same ground. 


I am most grateful to hon’ble members on both sides of 
the House for their valuable suggestions regarding the 
provisions of the Finance Bill during the general debate. 
I also had the good fortune of receiving suggestions from 
economists, chartered accountants, taxation experts and 
other knowledgeable persons. Personally, I feel gratified 
that the overall approach of the budget and various 
proposals contained in it have received widespread sup- 
port. Certain suggestions have also been received for 
modifications in the original budget proposals. In 
response to these, I have decided to make certain amend- 
ments in the original budget proposals. 


Direct taxes 


In respect of direct taxes, I propose to make the following 
amendments: 


Tax exemption for export profits: Hon’ble members will 
recall that in the budget, I had provided several incen- 
tives for export promotion. In order to give further boost 
to our export earnings, it has been decided that the new 
“tax holiday” provision under Section 10B for 100 
percent export oriented units will be made available for 
the full five-year period to existing units which have 
already operated for a few years. 


The complete tax exemption introduced through the 
proposed amendment to Section 80HHC in respect of 
export profits was subject to the requirement of mini- 
mum tax contained in Section 115J of the Income-Tax 
Act, as far as corporated assessees are concerned. | 
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propose to remove this restriction by a suitable amend- 
ment to Section 115J. With this amendment, exporters 
can take full advantage of the 100 percent tax exemption 
on export profits. 


State Electricity Boards and other companies engaged in 
generation or distribution of electric power will not be 
subject to the provisions of minimum tax contained in 
Section 115J. 


Investment allowance scheme revived: Separately, I also 
propose to reintroduce the investment allowance scheme 
for selected high priority industries in which investment 
has to be encouraged. This scheme will be available as an 
option in place of the investment deposit account and 
the option once exercised by the assessee cannot be 
changed for next five assessment years. The rate of 
investment allowance is proposed to be 20 percent and 
the provisions are proposed to be similar to the earlier 
investment allowance scheme. The list of eligible indus- 
tries and other details will be announced separately. 


Boost to tourism: I also propose to take certain measures 
for encouragement of tourism which is a major foreign 
exchange earner for the country and the tourism industry 
also provides employment in substantial numbers. It is 
proposed that the benefits of section 80 HHC, hitherto 
available for merchandise exports, will also be extended 
to hotels and tour operators. This scheme will be oper- 
ated broadly on the same lines as prevailing scheme for 
exporters with one modification in order to ensure that 
tax benefit is substantially re-invested in tourism related 
activities like hotels, travel agencies, tour operators, 
tourist equipment, etc. Fifty percent of the income 
attributable to the foreign exchange earnings of hotels, 
etc wil! be allowed as a deduction straight way. For the 
remaining 50 percent the benefit of tax exemption will 
be available to the extent that income is taken to a 
reserve for reinvestment in tourism industry. It is also 
proposed that benefit of Section 80CC in respect of 
investment in new equity will also be available for new 
capital issues of hotel industry and other specified tour- 
ism related activities. The details will be announced 
separately. 


It is also proposed to increase the rate of interests 
subsidy for one, two and three-star hotels to three 
percent from the present rate of one percent. 


Necessary legislation to give effect to various new mea- 
sures announced by me will be introduced shortly. 


Relief for liquor contractors: As hon’ble members are 
aware, a new Section 44AC was proposed to be inserted 
in the Income-Tax Act to combat large-scale tax, evasion 
by persons doing business of sale of alcoholic liquor, 
forest produce, etc. Taking into account the difficulties 
pointed out in several representations received, it is now 
proposed to amend this clause in the Finance bill to 
provide substantially lower rates for determination of 
income from the business of trading in these goods. 
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These rates have now been reduced to 40 percent in the 
case of alcoholic liquor, 35 percent in the case of timber 
obtained under a lease contract, 15 percent in the case of 
timber obtained other than under a lease contract, and 
35 percent in the case of all other forest produce. The 
proposal to determine the income from business of 
trading in scrap or waste at a flat rate of 60 percent of the 
purchase price is being withdrawn. In view of the varying 
rates of profits, the rates of tax to be collected at source 
have also been suitably changed. 


Public sector bonds for wealth-tax exemption: The Bill 
proposed to limit the exemption fro Wealth-Tax on 
investment made in certain public sector bonds to Rs. 5 
lakhs. This proposal was made as a measure of rationa- 
lisation. Since it is not the intention of the Government 
to take away the existing benefit in this regard, it is 
proposed to carry out necessary amendment to provide 
that the limit for exemption from Wealth-Tax apply only 
in respect of bonds sold by public sector companies on cr 
after June i, 1988. 


Partnership firms: Hon’ble members will recall that in 
my budget speech, I had announced that some of the 
provisions incorporated by the Direct Tax Laws 
(Amendment) Act, 1987 are being reviewed. These 
include the provisions relating to the partnership firms. 
Subsequently, Mr. Panja had made an announcement in 
this House on March 30 last that the new provisions 
relating to partnership firms will come into operation 
from the assessment year 1990-91. Accordingly, provi- 
sions have been made in the bill to secure that both 
registered and unregistered firms will pay their advance 
tax during the current financial year at progressive rates. 
The rates will be the same as the rates in the last year. 
However, as in the case of other tax payers all firms 
having income exceeding Rs. 50,000 will also be paying 
surcharge, at the rate of five percent of the tax. 


Benefit of carry forward losses: The bill seeks to provide 
that the benefit of carry forward and set-off of past years’ 
business losses shall not be given to a closely-held 
company in the event of change in the shareholding 
effecting a change in the voting power by 51 percent of 
more. Representations have beer received that such a 
provision is likely to cause hardship in cases where the 
change in the shareholding has taken place purely on 
account of bona fide reasons such as on account of death 
of a shareholder or gift to relatives and not with an 
intention of tax avoidance. 


Since it is not the intention of the Government to deny 
the carry forward of loss in such genuine cases, it is 

to amend this provision to secure that the carry 
forward and set-off of past years’ losses shall not be 
denied to a closely-held company where a change in the 
shareholding resulting in a change in voting power to the 
extent of 51 percent, or more has taken place in the event 
of death of a shareholder or gift of shares made by a 
shareholder to his relatives. 
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The other amendments relating to direct taxes are purely 
of consequential or clarificatory nature and I would not 
like to take the time of the House in dealing with them. 
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Namboodiripad Explains Strategy of CPI-M 
46001506 Calcutta THE TELEGRAPH in English 
26 Apr 88 p 6 


[Article by E.M.S. Namboodiripad: “The CPI(M) will 
Never Consider the BJP an Ally”) 


[Text] Madhu Limaye opens his three-part article in 
THE TELEGRAPH (7, 8 and 9 April) with the statement 
that he does not wish to enter into polemics with me. On 
a reading of the three pieces, however, it is clear that the 
lines adopted by the two of us diverge from each other so 
widely that an exercise in polemics would have done no 
harm. While he argues for his earlier line of an Opposi- 
tion front in which the BJP on the one hand and the left 
parties on the other would be participants, I stand for the 
line of the left and secular Opposition parties which 
naturally exclude the BJP. It is therefore necessary for 
me to explain why I take the stand that I do. 


It should be mentioned at the very outset that in the 
manifesto issued by the pre-split Communist Party of 
India in 1952, the party had set forth its objective of 
establishing a people’s democratic state in India. Giving 
a detailed explanation of how the people's democracy of 
the party’s conception differs from bourgeois democ- 
racy, the part pledged itself to work for transforming the 
bourgeois democratic political setup into a people's 
democracy. 


This was the basic issue on which the Communist Party 
of the early fifties differed not only from the ruling 
Congress party but from most Opposition parties 
(including the Socialist Party of which Madhu Limaye 
was a distinguished member.) Naturally therefore, the 
pre-split CPI (and the CPI-M subsequently) adopted 
positions which were different from those of other par- 
ties. Furthermore, the party had (and still has) no illu- 
sion that the struggle for people’s democracy is easy. It in 
fact requires prolonged and painful struggle both on the 
parliamentary as well as extra-parliamentary plane. 


Ours is thus not like other parties which base themselves 
on constitutionalism. While seriously working in the 
constitutional setup, trying to secure majority in the 
electoral process, forming governments and using the 
opportunity in the service of the working people, the 
party sounds a note of caution to the people against 
nursing the illusion, that the ruling classes would allow 
the working class and other sections of the working 
people to utilise parliamentary democracy to throw them 
(the ruling classes) out of power. Marxist teaching and 
the concrete experience in India (from Kerala in 1959 to 
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Tripura in 1988) show that the ruling classes would 
utilise everything in their armour to prevent the working 
people to secure power constitutionaily. 


This, however, does not lead us to the abandonment of 
the struggle on the electoral and parliamentary plane. On 
the other hand, we try our utmost to use parliamentary 
democracy to safeguard the interests of the working 
people with whose full involvement we organise resis- 
tance to the ruling classes’ attacks on the forces of 
democratic opposition. 


From this assessment of the class character of the regime 
emerges our basic strategy of struggle against the ruling 
classes—broad unity of action among all the anti-impe- 
rialist, anti-feudal, anti-monopoly and democratic 
classes in which the unity of the Left plays an important 
role. The two elements of this strategy—broad unity and 
the independent role of the Left—are to be properly 
integrated. 


It is necessary to draw attention to these elements of our 
basic strategy to understand the present political situa- 
tion. For, it is on the question of how to integrate the two 
elements of the basic strategy that differences cropped 
up in the Left movement, within the communist Party 
itself. Without going into the detailed history of political 
developments during the last 36 years, let it be clearly 
understood that, while the Marxist-Leninists have 
always stood and stand today for united action and 
united front with as many parties, groups and individu- 
als as possible, they have never given up the class 
independence of the party of the working class. Our 
history shows several instances of our having had to go it 
alone since in a particular situation the independence of 
the party cannot otherwise be preserved. 


To take the earliest instance, the pre-split CPI had to go 
it alone at a the time of the Quit India struggle. Subse- 
quently, the left in the pre-split CPI had to demarcate 
itself from other parties, including the Right in the CPI, 
on the question of India’s relations with China. Our 
enemies on both occasions thought that this would so 
isolate us from the people that we would never be able to 
recapture our earlier position. The performance of the 
pre-split CPI in the 1952 and of the CPI(M) in the 1967 
elections showed that these calculations were baseless. 


In 1967 when non-Congress (SVD) governments were 
formed in several states, the CPI(M) declined to serve in 
the three SVD governments of Punjab, Uttar Pradesh 
and Bihar, though invitations were extended to us to 
join. Similarly in 1978, Madhu Limaye himself met me 
personally, trying to persuade our party to join the 
Janata government in Assam and the Pawar government 
in Maharashtra. I explained to him how, in principle, our 
party is opposed to participation in governments under 
conditions in which we would not be in a position to 
shape the government policies. 
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While we of the CPI(M) extended suppurt to the Janata 
government (though it included the Jana Sangh element 
in it), we cooperated with those in the Janata Party 
(including Limaye) who took up cudgels against the Jana 
Sangh. Why did we do so? Because we found by experi- 
ence that the Jana Sangh which had earlier played a 
positive role in defeating the authoritarian Indira Con- 
gress, subsequently utilised its position in the Janata 
government to establish its own (Hindu chauvinistic) 
variety of authoritarianism. Never since then have we 
agreed to consider the Jana Sangh, or its subsequent 
incarnation the BJP, as a political ally, though on a 
number of concrete issues we were prepared to and did 
cooperate with it in the struggle against Congress author- 
itarianism. 


I do not consider it either possible or necessary to 
explain why we adopted a particular time. I may, how- 
ever, point out that we have been fairiy consistent in the 
stand that the struggle against the ruling Congress Party 
cannot be taken to successful conclusion unless the party 
of the working class maintains its class independence. 
This in its turn requires principles and consistent strug- 
gle against the policies and practices as much of some of 
the Opposition parties as of the congress. Today, for 
instance, successful struggle cannot be waged against the 
Rajiv Gandhi government if the party of the working 
class allows itself to be submerged into an Opposition 
party sought to be formed by some friends, or makes 
compromises on basic policies in the name of “Oppo- 
sition unity.” 


Madhu Limaye himself sates in relation to the BJP that 
it “at one time wanted a unitary state. Even now it stands 
for Hindu Rashtra. I loathe this ideal. I stand for a 
non-denominational state, for Indian nation.” He, how- 
ever argues that this does not stand in the way of that 
party “in practice fighting encroachments of democratic 
freedoms and the integrity of the Constitution. I do not 
therefore object to efforts directed at forging a front for 
the purpose of defending democracy.” 


It is here that I disagree with Limaye. He will kindly note 
that the BJP is the only political party in the country 
which, in its reply to the Sarkaria Commission's ques- 
tionnaire, demanded the deletion of Article 370 from the 
Constitution. This would remind us of the earliest man- 
ifesto of the Jana Sangh (October 1951) which demanded 
not only “full integration of Jammu and Kashmir” but 
also “a policy of denying special rights to any minority 
community.” This therefore indicates an approach 
which is hostile to non-Hindu minorities as well as to 
state autonomy. 


The BJP, however, is not a party based only on the 
Hindu Rashtra philosophy. On a number of national and 
international! issues, it takes positions opposed to those 
of the Left movement. It is opposed to the foreign policy 
of peace, non-alignment and struggle against colonial- 

ism. It is anti-Soviet, anti-China. Internally it is opposed 
to the federal concept which integrates the unity of India 
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with broad state autonomy. Standing on the principle of 
the unitary Indian state, it was opposed to the linguistic 
re-organisation of states. It is opposed to the equality of 
all Indian languages, wants Hindi to be imposed on 
non-Hindi speaking people by law, rather than facilitate 
its development as the link language voluntarily. Above 
all, as Limaye himself says, “The BJP is a middle class 
party, a party of shopkeepers, businessmen, profession- 
ais and white-collar employees. Now new generation 
communal parties, aggressive dominated by mafias, are 
coming up. There is the Shiv Sena, anti-Sikh, anti- 
Muslin, anti-Dalit and anti-what-not. Haji Mastan is the 
new type of fundamentalist Muslin leader. A succession 
of Congress governments in Maharashtra have promoted 
and fostered Shiv Sena; the Congress rulers and corrupt 
customs and excise people have bred Mastans.” 


unity that is to be forged against the Rajiv 
government should exclude the BJP, the Muslim League 
and all the other mafia formations names by Limaye. 


Let me in the end make it clear that I do not want to 
enter into poiemics with him on his hostility to the 
pase desea tape nga. nigh tay wegen 
only request him to consider why the ich i 
committed to this concept has, over the 
to keep its independent class identity from all the 
geois parties. 


I am fully with him that the socialist like Lohia, J.P., Raj 
Narain, Madhu Limaye George Fernandes and Karpoori 
Thakur have played a positive role in unseating the 
Congress government and the emergency Raj at the 
Centre. But is it not obvious that they failed to create an 
independent political party which could steer clear of the 
Congress on the one hand and right bourgeois Opposi- 
ee 
other’? 


theory of the dictatorship of the proletariat? 
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Reportage on Investigation of Bofors Deal 
Continues 


Parliamentary Committee Conclusions 
46001505 Madras THE HINDU in English 
27 Apr 88 p 4 


[Text] New Delhi, 26 April—The following are the 
official conclusions of the Joint Parliamentary Commit- 
tee on the Bofors contract: 


mation and explanations in respect of various matters. 
They, however, declined to furnish, on grounds of com- 
secrecy, prt dang sacs guna ee 
with their consultants. Information regarding the 


ue 


transactions relating to the payments made by Bofors 
could not be procured on account of the secrecy claimed 
by the banks in Sweden and Switzerland. 

No person in public life or from the media approached 
the committee for furnishing information or tendering 
any evidence in respect of any of the matters under 
inquiry by the committee. It is to be recalled that the 
prime minister stated in both houses of Parliament, on 
more than one occasion, that if any evidence was made 


(i) The committee is firmly convinced that the procedure 
followed for the selection of the Bofors gun system was 
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(iv) No extraneous influence of consideration such as 
kickbacks or bribes as alleged in the media affected at 
any stage the selection and the evaluation of the gun 
systems or the commercial negotiations with the com- 
peting suppliers. The committee have not come across 
any action or decision of any officer or member of the 
government which could be viewed with slightest suspi- 
cion at any stage of the Bofors contract. The evidence 
before the committee conclusively establishes that the 
decision to award the contract to Bofors was purely on 
merits. 


(vi) Bofors paid SEK 319.4 million to three companies, 
not domiciled in India, as winding up charges for termi- 
nating agreements for consultancy and marketing ser- 
vices, etc. Despite persistent demands from the govern- 
ment of India, Bofors declined to give details of these 
payments and the recipients thereof. On the basis of 
available evidence, two of these companies appear to be 
front agencies established in tax havens. The certificate 
rendered by the public accountant in Sweden, after 
auditing Bofors’ accounts in respect of the Indian con- 
tract, supports Bofors claim that the payment of winding 
up charges to these companies | 986 was to the advantage 
of Bofors and the Bofors’ agreements with these compa- 
nies were required to be terminated to fulfill the wishes 
of government of India, that no middleman or agent 
should be involved in the contract for the supply of the 


gun system. 


(vii) Bofors have expressed inability to furnish copies of 
their initial as weli as the termination agreements with 
the three companies to whom winding up costs were 
paid, on the plea of commercial secrecy. They have 
claimed that such disclosure would be a breach of their 
confidentiality agreement with these companies. Accord- 
ing to the advice of the attorney-general, the stand taken 
by Bofors is sustainable in the circumstances of the case. 


(viii) Shri W.N. Chadha was earlier Bofors’ representa- 
tive in India and, and from January 1986, he was 
appointed as Bofors’ Administrative consultant. In the 
agreements covering the period up to the end of 1985, 
there was a provision for the payment of commission on 
sales to Shri Chadha, but his role during this period was 
essentially supportive in nature and not that of a full 
fledged agent who could bind Bofors in any way or enter 
into negotiations on their behalf. Evidence before the 
committee shows that Shri Chadha did not take part in 
the negotiations and did not act as a middleman. Insofar 
as the investigations under FERA are concerned, it 
would be for the competent authorities concerned to 
decide the matter. 


(ix) On the ground of commercial confidentiality, Bofors 
have not furnished f*"' details of the persons to whom 
winding up costs were paid. Nobody has come forward 
with any evidence in regard to the identity of recipients 
of payments made by Bofors. The legal advice given to 
the committee is that Bofors cannot be compelled to 
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furnish the requisite information/documents to the com- 
mittee. It has not been possible for either our investigat- 
ing agencies or any other source to find any evidence 
regarding the identity of recipients. The committee hrve, 
therefore, not been able to reach any conclusion in 
regard to the identity of recipients. However, there is no 
evidence to show that any part of the winding up costs 
was paid to any Indian either resident in India or abroad. 


(x) The fact that the investigation initiated in this case by 
the Public Prosecutor in Sweden was closed after exam- 
ining Bofors’ officials and the relevant records of the 
company, suggest that no offence could be made out 
under the Swedish law. In other words, the Public 
Prosecutor who had access to all the records in Sweden 
has not been able to establish any charges involving 
bribes and kick-backs in Bofors’ Indian contract. 


(xi) There is no evidence to show that any middleman 
was involved in the process of the acquisition of the 
Bofors gun. There is also no evidence to substantiate the 
allegation of commissions or bribes having been paid to 
anyone. Therefore, the question of payments to any 
Indian or Indian company whether resident in India or 
not, does not arise, especially as no evidence to the 
contrary is forthcoming from any quarter. 


(xii) Mere suspicion as regards existence of middlemen 
and/or payment of commissions does not constitute 
sufficient ground for initiating action to terminate the 
contract with Bofors or to raise claims for the reimburse- 
ment to government of payments made by Bofors to the 
three foreign companies. This is also the view of the 
Attorney-General for India. 


(xiii) There is no evidence to establish that the Bofors’ 
payment totalling SEK 319.4 million involved a viola- 
tion of any Indian law. 


(xiv) There is no evidence of any other payment having 
been made by Bofors for winning the Indian contract. 


Pant Reply to Debate 
46001505 Madras THE HINDU in English 
13 May 88 p 1 


[Text} New Delhi, 12 May—The minister of defence, Mr 
K.C. Pant, has asserted that the Joint Parliamentary 
Committee has done a remarkable job in determining 
that large ‘winding up’ payments were not linked to any 
Indian Minister or official. The ‘only’ fact not known 
now is the identity of the recipients and the opinion of 
the attorney-general is that in the given legal position it 
would not be possible to compel AB Bofors to divulge 
that information. 


He cited the attorney-general’s testimony to the JPC say 
that the company could cite commercial confidentiality 
to take that position. He pleaded with the Opposition to 
keep the long term in view and that India had a special 
relationship with Sweden. While in one instance he did 











JPRS-NEA-88-045 
27 June 1988 


mention that the government would have an open mind 
on the issue, the basic thrust of his argument was that 
there was little more the government could do on the 
issue. 


Not taken into account: Mr Pant’s ue | reply did not 
address itself to the basic suggestion put forward yester- 
day in the Rajya Sabha by Mr Arun Singh, the former 
minister of state for defence, that having reached this 
point where it seems that post-contractual payments 
were made by Bofors to unknown parties in breach of 
faith to the government of India, the options before the 
government of were to demand the return of Rs.64 
crores and an additional sum as damages failing which, 
the company ought to be blacklisted. This was despite 
the fact that several Opposition members asked him to 
comment on the suggestion. 


‘No breach of faith’: The call for reparations and black- 
listing of Bofors, made by Mr Singh, who was closely 
associated with the signing of the deal, has not been 
welcomed by the ruling party which was clearly rattled 
and fielded as many as three Ministerial interventions in 
the neariy 14-hour debate spanning 2 days. Yesterdzy 
the minister of water resources, Mr Dinesh Singh, 
attempted to pour oil over the troubled waters stirred by 
Mr Arun siagh and later in the night the finance minis- 
ter, Mr N.D. Tiwari, carried on the exercise. However, 
today, in a surprising intervention, Mr P. Shidambaram. 
Minister of state for home affairs, suught to frontally 
confront Mr Singh’s argument to show there was no 
breach of faith on the part of Bofors and stemming from 
this, there was no criminal negligence or carelessness on 
the part of the government in not insisting on a specific 
clause to debar agents in the Bofors-India contract. 


Mr Chidambaram gave a lengthy and at times a circular 
argument to show that far from any ‘breach of trust’ 
Bofors behaved as ‘prudent businessmen’ who sought to 
fulfil the conditions with regard to the no-agents stipu- 
lation put by the government of India. In this process 
they terminated their agreements (with the alleged 
agents) and paid them money out of their profits. “Where 
is the breach of faith?’ he demanded. 


The line adopted by Mr Pant, and before him Mr 
Chidambaram, was that the government had, from the 
very outset sought to disprove the allegations made by 
the Swedish Radio. On its pressure, the Swedish Gov- 
ernment had asked the National Audit Bureau (NAB) to 
look into the charges and following its report confirming 
payments, a Joint Parliamentary Committee was set up. 
The committee with the maximum possible assistance 
from the investigating agencies, the Attorney General of 
India and the Ministry of Defence had finally compelled 
Bofors to admit to a higher value of payments and 
determined that the money had been paid to some front 
companies which had no Indian or NRI connections. 
The ‘only’ thing that had not been determined was the 
identity of the recipients. This they argued was not 
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possible given the difficulty in penetrating the wall of 
legal secrecy protecting the ‘front companies’ in Panama 


and Switzerland and Bofors in Sweden. 


Charge ‘not proved’: Mr Pant had hard words for the 
Opposition on the issue and Mr Chidambaram claimed 
that all the efforts of ‘investigative journalists’ and 
‘self-styled sleuths’ had not been able to prove the initial 
Swedish radio charge that ‘senior Indian politicians and 
key officials had received bribes’ for the contract. In fact, 
after a laboured argument to prove that the post-contrac- 
tual payments indicated by the documents published on 
Moineau by THE HINDU were not really post-contrac- 
tual,’ Mr Chidambaram dismissed the whole thing casu- 
ally by stating that ‘enterprising journalists will obtain 
the other documents (pertaining to the other two con- 
tracts) as well.’ 


Mr Pant accused the Opposition of being less than fair to 
the JPC but there was some forgetfulness on this part as 
well. For instance, he did not mention the fact that the 
Opposition and the media had played the major role in 
pressuring the investigation into the events even as most 
people felt that the government was acting in a tardy 
fashion. While asserting that the government has turned 
down the Opposition demand for a Parliamentary com- 
mittee till it had confirmed the fact of payment through 
the NAB report (whose constitution was an outcome of 
the government's efforts), he did not explzin as to why 
the government had not given due weight to the letter of 
the CEO of Nobel Industries and president of Bofors to 
the India Ambassador, Mr Bhupatrai Ojha on 24 April 
1987, well before the NAB report where the company 
had admitted to payments to ‘consultant services within 
the areas of marketing and counter-purchasing.’ 


In fact, in giving the picture of the relentless and strong 
government investigation, and the problem of commer- 
cial confidentiality, government spokesmen did not 
bring out the consistent-pattern of half-truths, evasions 
and sheer stone-walling indulged in by the company. The 
government was willing to claim that each bit of infor- 
mation was extracted with great difficulty from the 
company by the JPC, but not that at every stage the 
less-than-honest approach of Bofors was revealed. 


It was not surprising that Treasury Bench speakers 
stressed the findings of the JPC that the Bofors gun was 
the best buy and for the best price, since they were on 
strong ground on this and the Opposition somewhat 
foolhardy in attacking them on this score. However, the 
point did appear to have been flogged to maximum 
extent. Even Mr Chidambaram went into the details of 
the testimony of the former Army Chief, General K. 
Sundarji and the details surrounding the selection of the 
gun and the settlement of its price. 


The argument was that the ‘rock-bottom’ prices reached 
throughout negotiations were itself an indication that 
there could have been no bribes. From this the argument 
was developed that the Bofors company chose to pay 
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some companies some moneys as per certain agreements 
and since they must have done it from their own profits 
and for their own legal requirements, it was their busi- 
ness. 


UNI, PTI Report 


The defence minister asked Bofors to identify the recip- 
ients of the commission in its gun deal with India in view 
of its “long-term commercial interest.” The government 
would prefer the rule of law and not “third degree 
method” to get at the facts from Bofors. 


Replying to Opposition criticism, Mr Pant and Mr P. 
Chidambaram said, “Let these fine weapons roar on the 
borders rather than allow them to generate political heat 
within the country.” Mr Pant said geopolitical situation 
in the region dictated “we close our ranks to face threats 
on our borders.” 


He chided the Opposition for losing an opportunity in 
participating in the JPC which was an example of 
expanding the powers of Parliament. 


Paper Published New Document 
46001505 Madras THE HINDU in English 
27 Apr 88 p 1 


[Article by Chitra Subramaniam in Geneva and special 
correspondent in Madras: “The Secret Moineao-More- 
sco-Pitco Deal—More Documentary Evidence”’] 


[Text] 26 April—A key document which the Joint Par- 
liamentary committee says it failed to get from Bofors on 
account of “the plea of commercial secrecy” has been 
made available to THE HINDU by privileged sources. 
The document, published here in facsimile, reveals the 
nature of the secret agreement concluded between Bofors 
and Moineao S.A. at Kariskoga on 27 December 1985 
for the payment to the latter of “a cancellation fee” of 80 
million Swedish kroner “to be paid in installments 
during 1986.” 


The “settlement agreement” is between Bofors and the 
mysterious front company which is described in the 
document as “a strategic consultant company” which, 
inter alia, “possesses know-how and marketing knowl- 
edge worldwide.” 


It is noteworthy that the settlement agreement, arrived at 
after the “no middleman” stipulation was made by the 
government of India to Bofors, was concluded on 27 
December 1985, that is 3 months before the Bofors-India 
howitzer contract was designed. The content of the 
settlement is that Moineao S.A. would, in effect, give up 
its rights under the original contract and accept its 
cancellation decided on by Bofors in order “to avoid 
legal ings”; that Bofors would pay the company 
80 million SEK as “a cancellation fee” in installments 
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in the arrangement to make huge payments for mysteri- 
ous services rendered in connection with the Indian deal. 


It may be recalled that the five documents published by 
THE HINDU on 2 April establish the link among 
Moineao s.A., Moresco and Pitco as code or reference 
names; and Sangam Ltd, the Hinduja Company, in the 
form of “Pitco, c/o Sangam Ltd” and “Pitco, c/o G.P. 
Hinduja, Sangam Ltd.” the six documents, obtained 
from authoritative sources and now public knowledge, 
together reveal that at the very least, the Hindujas would 
be able to show the way to the real recipients of the 











“Directors” of a 


disposal of valuable paintings i and corruptly 


arms dealer was found to have sold 
certain highly valuable paintings by master for a sum of 


g inesit ‘These ie. some 


surer) and Adelina M. de Estribi (secretary). Now it so 
happens those very same people are also directors of 
three other Panamanian companies which the U.S. Jus- 
tice Department suspects may belong to a 
Dicet Finance and Investment Corporation, Bedner 
Development Corporation, and Comapre! Investment 
S.A. The fact that these three companies have links with 
a fourth. Glockhurst Corporation NV, whose headquar- 
ters are in the Netherlands Antilles, seems only to 
complicate matters further.” 
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Now it happens that Espino, Biggs and Estribi are the 
three names give in Section H of the JPC Report relating 
to the “Report of the Investigating agency” (pp 131- 


companies to whom M/s A.B. Bofors had paid winding 
up charges... 


“(b) Moresco/Moineao S.A. (Pitco) 


“Moresco is not the name of the Company but a refer- 
ence (code name) for Moineao S.A. registered in Swit- 


“(1) J.P. Espino; (2) M. Biggs; (3) M. Estribi.” 


In the same section of the JPC report, this finding by the 
relevant investigative agencies is offered (pp 135-136): 


“Enquiries made at the company registration office, 


no company by the name of Moineao S.A. is registered in 
Switzerland revealed that no company by the name of 
Moineao S.A. is registered in Switzerland ...Physical 
verification at the address given by M/s A.B. Bofors, viz 
30 Rue du Rhone, did not show the existence of any of 
the three companies, Moineao S.A., Moresco or Pitco... 
It seems the company registered in Switzerland is only a 
front organisation being run for persons not residing in 
Switzerland.” 


Actually, the reference by the investigating agencies is to 
a similar sounding, but differently spelt name of a 
company registered in Lausanne, Switzerland (Le 
Moineau), which had a different set of directors. 


According to the detail published in the French newspa- 
per’s investigative report, Espino, Biggs and Estribi are 
“Panamanian directors” for the four front companies 
suspected to be associated with Mr Khashoggi. 
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Advanced Anti-aircraft Weapon System for Army 
46001504 New Delhi PATRIOT in English 
7 May 88 pI 


[Text] The Indian Army is being provided with an 
advanced anti-aircraft weapon system and an indigenous 
surveillance capability, report agencies. 
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This was stated in the Capital by Defence Minister K.C. 


Mr Pant hinted that weapon system would be ground to 
air guided missile system, which would replace the L-70, 
and anti-aircraft gun system gradually. 


The minister told the members that an air defence 
system known as “Trishul” had been successfully devel- 
oped and test fired. He said as part of guided missile 
programme, a surface to air missile ‘Akash’ was under 
development and would be deployed by 1990. 


The accent in the consultative committee was on the 
modernisation programme of the armed forces and the 
members suggesting that defence planners should keep in 
view the possibility of a sudden nuclear attack and take 
step to develop anti-radiation programmes. 


The Defence Minister said that ‘Indra,’ the indigenously 
produced radar, was being developed to provide surveil- 
lance capability. 


He said the surface-to-air missile ‘Trishul’ was being 
designed as multi-role, low-level, quick reaction system, 
which would be inducted in the services within the next 
2 years. The anti-tank missile ‘Naag’ will also be ready in 
the early part of 1990s. The surface-to-surface guided 
missile, ‘Prithvi’ has already been successfully test fired 
recently. 


The Defence minister underlined that the army was 
being strengthened and equipped with advanced weap- 
ons and equipment. Besides the army being equipped 
with T-72 tanks, steps have been taken to produce 
infantry combat vehicles (BMPS) and other advanced 
weapons and equipment with the country. 


He said the Vijayanta and T-55 tanks are also being 
overhauled and updated while the artillery has been 
provided with the latest 155 mm gun. Mr Pant disclosed 
that a major development in the recent past has been the 
introduction of computers ia the army. 


With a view to removing a long standing deficiency and 
providing strong support to the army in operational 
conditions, the government has also created an army 
aviation wing, said the defence minister. 


Mr Pant emphasised that the main thrust in the moder- 
nisation process of the army has been on technological 
upgradation and the improvement of weapons and 
equipment. He said this is in consonance with our 
security requirements in the context of proliferation of 
weapons and equipment brought about by the scientific 
and technological changes during the last half of the 


century. 
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The minister cautioned: on the need to remain vigilant 
and alert and said, “we have taken note of the techno- 
logical break-throughs and innovations anywhere in the 
world and respond in such a manner that our armed 
forces get state-of-the-art weapons and equipment.” 


Referring to the accumulation of sophisticated weapons 


sad cooeansia to tate aceeentanal We tea aid 
acquisition of advanced weapons by Pakistan cannot be 


ignored adding “we have to react by acquiring compara- 
bie systems, for our armed forces.” 


The defence minister that the country has 
pursued a policy of self-reliance in the matter of defence 
production. Steps have also been taken for, transfer of 
technology, indigenous research and development and 
design and manufacture of advanced weapons“ required 
by the armed forces. [quotation marks as received] 


The minister assured the members of the consultative 
committee that the government had provided adequate 
resource for induction of contemporary weapons and 
equipment. 
Adequate resources, he said had also been provided for 
ining the indigenisation process at a satisfactory 
level, despite financial constraints. Innovations were 
being introduced in the field of military organisation and 
training. 
The members of the committee expressed satisfaction 
over the steps taken to modernise the armed forces and 
made suggestions to further strengthen the operational 
capability of the army. 


Members suggested that the newly created army aviation 


_wing should be further modernised. 


A member cautioned that the economy measures, should 
not affect the training, salaries and pensions. 
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[Text] New Delhi, 8 May—The recent 2-day session of 
the Indian National Trade Union Congress (INTUC) at 
Shimla has posed a dilemma to some of the Congress (1) 
leaders who have been running their own independent 
unions. 


After hectic deliberations on the ‘mushroom growth’ of 
trade unions patronised by Congress (I) leaders at the 
cost of INTUC, the 24th session served a suitable 
ultimatum to all C working in the labour 
field to come under the umbreila of INTUC, according 
to top functionaries of the union here. 
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What is more significant was that the moral responsibil- 
ity to carry out the task was placed on the Congress 
leadership. It was pointed out that the INTUC, despite 
its ‘independent character’ has been operating in the 
labour front virtually as an arm of the Indian National 
Congress. Floating of unions independent of INTUC by 
Congressmen was in violation of well established con- 
ventions and party directives from time to time. 


In response to criticism from several INTUC leaders on 
the manner in which certain Congress (I) leaders have 
been undermining the activities of INTUC by floating 
rival organisations the AICC (I) general secretary (in 
charge of labor affairs), Mr Oscar Fernandes announced 
at the end of the conference that a formula would be 
worked out soon to bring all independent trade unions 
ee ee 
‘old. 


The chief complaint of INTUC leaders against congress 
leaders patronising independent unions is that most of 
the time they make inroads into the existing strength of 
INTUC and create factions. Several allegations of Con- 
gress leaders patronising rival unions to ‘embarrass’ 
INTUC leadership have been made to the Congress High 
Command in the past also. 


A leader of INTUC put it that “only 22 percent of the 
labour force even within the organised sector is under 
the fold of any trade union. There is vast scope for trade 
union activity. We will only be too happy if Congress 
leaders exploited this untapped labour force. But unfor- 
tunately they are not approaching new areas. Most of the 
time they create dissensions in the INTUC ranks and 
create factions.” 


The million dollar question is whether the Congressmen 

running independent unions would heed to the call of the 
INTUC somaion. Ante to tact to the develapmnate, Nr 
Harish Rawat, Congress (I) MP and president of the 
National Confederation of Central Government 
Employees and Workers, said: “We have respect for 
INTUC but there are practical difficulties in working 
among the Central government employees under the 
banner of INTUC. Any decision of the party is accept- 
able to us but we feel INTUC is not feasible in the field. 


Mr Rawat agreed there was scope for trade union activity 
in several areas. He, however, felt that organisations like 
INTUC should accept this challenge. He quoted the 
prime minister, Mr Rajiv Gandhi, calling upon the 
INTUC leadership at the Kanpur rally on May Day to 
enlarge its activities. 


The INTUC leaders concede that the debate on the 
subject itself is an old one. Accepting that there is 
‘ideological affinity’ between INTUC and Congress the 
party appointed a five-man committee in 1967 under the 
leadership of Mr G.L. Nanda to recommend on the 
status of INTUC. 
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ee ee ee a, 


consisting representatives 
INTUC. In 1975 the then Congress 
eee aa aiederaaaaiduiie 
of working in the labour field should do so under the 
discipline of the INTUC. 


It was also decided that the INTUC president should be 


progress of the recommendations the Congress Pariia- 
mentary Party had stressed the need for the party to 
recognise INTUC as the only labour union and all other 
independent unions run by congressmen should be 
brought under its purview. 


This was followed by a workshop titled “Congress, labour 
and unions’ in May last year. The workshop reiterated 
the need to bring all trade unions run by congressmen 
under the umbrella of INTUC and suggested detailed 
guidelines to facilitate the task. 
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[Text] New Delhi, 11 May——-The Supreme Court today 
admitted two connected writ petitions from Common 
Cause, a public welfare and ‘citizens for 
democracy’ challenging the Constitutional validity of the 
Constitution 59th Amendment. The Bench comprising 
Mr Justice K.N. Singh said this matter would be referred 
to the Constitution Bench and these cases would be 
placed before the Chief Justice for seeking necessary 
directions. 


The impugned Constitution 59th Amendment which 
was enacted on 30 March 1988, empowers the deciara- 
tion and imposition of ‘Emergency’ on the ground that 
“the integrity of India is threatened by internal distur- 
bance in the whole of any part of the territory of 
Punjab.” 


According to the petition, prior to the 59th Amendment 
and under the constitution as originally enacted an 

* could be declared only “if the security of 
India or any part thereof was threatened by war or 
external aggression or armed rebellion.” 


The petition contended inter alia that the impugned 59th 
Amendment by introducing a new group, namely “threat 
to the integrity of India by internal disturbance in the 
whole or any part of Punjab,” had violated an “essential 
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feature” or “basic feature of the Constitution, previously 
could not be abrogated or suspended except in one 
situation, namely threat to the security of India,” the 
petition submitted. 


The 3 Constitution 5%h Amendment by 
“Article 359A enables suspension of basic fundamental 
rights on account of events which may result in threat to 
the integrity of India though the same may not at all 
constitute a threat to the security of India.” The petition 
however submitted that it was not its case that threat to 
India’s integrity could not be a matter of serious concern 
and that any threat to the country’s integrity should not 
be put down. 


The petition contended that by the 59th amendment, 
“the scope, extent and area of abrogation and suspenda- 
bilty of fundamental rights has been widened and the 
constitutional balance has been grossly titled and 
disturbed.” 


Changes Abrogated: The petition submitted that pro- 
gressive changes and improvements made in the matter 
of fundamental rights by the Constitution 44th Amend- 
ment (during the Janata Government at the Centre) had 
been abrogated by the 59th Amendment. 


The changes made by the Constitution 44th Amendment 
were (a) instead of “internal disturbance” as a ground for 
imposing Emergency, “armed rebellion” was substi- 
tuted, (b) under Article 358, suspension of fundamental 
rights guaranteed under 19 (specified personal freedoms) 
would take place only in the case of Emergency declared 
on account of war or external aggression and (c) enforce- 
ment of rights under Article 21 (fundamental right to life 
and personal liberty and 20 (protection in respect of 
conviction for offences) could not be suspended by a 
presidential order made under Article 359 during an 


Emergency. 


‘Damaging’: Under the 59th Amendment, Article 19 
(personal freedoms) would stand automatically sus- 
pended during an Emergency and Article 21 (right to life 
and personal liberty) is also made suspendable which is 
the most damaging amendment, the petition said. 


Earlier, Mr Soli Sorabjee, Counsel for a petitioner, 
argued that as a result of the 59th Amendment the 
Supreme Court majority ruling in the “ADM Jabalpur 
Case” (also known as “Habeas Corpus case”)—delivered 
during the Emergency in April 1976—was restored. (In 
the “ADM” Jabalpur Case“ the Supreme Court majority 
judgment ruled that in view of the then ‘Presidential 
order’ suspending enforcement of Article 21, during the 
then Emergency, no person had any locus standi to move 
a writ petition under Article 226 (before a High Court) 
and 32 (before the Supreme Court) against an order of 
detentions). 








munists were concerned about the “present state of 
dismemberment in the communist movement.” 


The committee, headed by Mr S.A. Dange, the fifth 
members, had met earlier and adopted a statement 
delineating the programme. It proposes to continue the 
already initiated dialogue with the CPI and CPM, hold 
dialogue with leaders of other parties, members of com- 


The committee decried the CPI and CPM for “belittling 
the destabilisation offensive of imperialism and even 


The committee maintained it was not attacking the two 
parties but was attempting to expand the communist 


The primary task before the committee would be to urge 
various communist organisations to review the CPi 
programme adopted in 1964 as it was apparent that the 
movement was not attracting youth and neither was it 
considered an effective ally in several states. 








Mr Sen said it would also try to contact Dr Ashok Mitra, 
former West Bengal minister who resigned form the 
CPM in 1986. “We are all friends”, he said. 


While it endorsed the congress stand on several issues 


turning the gurudwara into terrorist bastions. “If our 
steps to check infiltration leads to Pakistan declaring 
war, we should be ready for it,” it said. 
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US. Accused of Fueling War, Creating 
46400125a Stockholm NAMEH-YE MARDOM in 
Persian 3 May 88 pp 1,3 


[Text] In a statement dated 20 Farvardin [9 April] from 
the Central Committee of the Tudeh Party of Iran, titled 


tee’s statement noted that the attack by American naval 
vessels on Iranian oil platforms, which caused severe 
losses of life and property, was really a kind of unde- 
clared American war against the people of Iran and clear 
aggression against the integrity of our nation’s soil. 


It adds, “These aggressive measures” by American impe- 
rialism...were taken among other things in order to 
justify for American public opinion the American miili- 
tary and political presence in the Persian Gulf area. 


Naturally the Tudeh Party, which does not consider its 
own fate as being in any way separate from that of its 
people, will take a firm stand against any force whose 
actions have caused loss of life or property to our people, 
or which has directed hostility and vengefulness against 
them, or which has assaulted the integrity of our nation’s 
soil. With particular regard to these aggressive acts of 
American imperialism, it must be said that these acts are 
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serious elements of clear and direct American armed 
intervention in the Iran-Iraq war and in the internal 
affairs of the people of the Persian Gulf area in order to 
prepare the way for carrying out vain political and 
military plots and to attain the short- and long-term 
goals of the United States of America in the area. 
Apart from these things, one must note that every round 
of aggressive action by American imperialism naturally 
sets the stage for new confrontations, more trouble- 
making, and more adventurism. Such measures, even if 
they do not have extensive military consequences, 


imperialist” pose, to continue suppressing freedoms and 
democratic rights, and to continue attacking revolution- 
ary forces. 


The ruling circles in the United States have taken these 


Gulf area for American public opinion.” 


Persian Gulf began) to 20 April 1988, 155 clashes and 
incidents have been recorded in the area, which is about 
twice the number for 1986-1987. 


Therefore, as has been clearly and correctly stated in the 
statement from the Central Committee of the Tudeh 
Party, it is clearer than ever that the reason for the 
unprecedented concentration of imperialist naval! forces 
in the Persian Gulf “has absolutely nothing to do with 
shipping security” in the area. Imperialist America and 
its allies in practice favor the continuation of the Iran- 
Iraq war and the expansion of unrest in the area. Within 
this framework, world imperialism has established a 
firmer foothold for itself in the Persian Gulf nations. The 
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United States is particularly interested in doing this in 
order to continue the unbridled plunder of the natural 
resources of these nations by putting down the region’s 
hberation movements. 


On the other hand, it must be noted that the presidential 
elections are approaching in the United States. The 
“hawks” and “doves” are preparing to take part in the 
sok aa Er ee 
display “skill” for the imperialist factions and maximize 
the favorable constituency for the Republican Party, 
with his order to show “decisiveness” and “measured 
responses” in the Persian Guif, and, following that, with 


In addition to these things, concurrent with American 
imperialist aggression in the Persian Gulf, once more, 
the various plots with the Zionists against the people of 
Palestine and the PLO illustrate the collaboration 
between imperialism and Zionism against the people of 
the Near and Middle East. 


bombings, the intensification of the war of the cities, the 
slaughter of innocent people, the increased attacks and 
the wave of bloodshed at the war fronts, and the unprec- 
edented danger in the Persian Gulf situat:on, show more 
clearly than before that even one day’s continuation of 
this war benefits no one other than the imperialists and 
the reactionaries, and is to the detriment of the people of 
the area and the worid. 


In this connection there is a heavy responsibility for all 
progressive and peace-loving forces and alert con- 
sciences: This bloodletting must be stopped by revealing 
the faces of the warmongers. For this purpose, the 
Central Committee’s statement, while identifying worid 
imperialism as the prime mover behind the war and 
referring to efforts to continue it, notes: The reactionary 
leaders of the Islamic Republic, by insisting on continu- 
ing the war in order to “export the revolution,” are for 
practical purposes aiding in the attainment of the United 
States’ political and military goals. 
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[Text] Tehran. IRNA. 


The deputy minister of foreign affairs of our country 
explained the new composition of colleagues in that 
ministry to the heads of the diplomatic representatives 
of foreign countries in our country yesterday afternoon 
(Monday). 
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According to the new plan, the number of deputy foreign 
ministers has increased to six, and changes have been 
made in the division of the central diplomatic offices of 


foreign countries. 


In the new distribution, the countries of the world are 
divided into three geographical spheres. The affairs 
relating to each of these spheres is under the supervision 
of a deputy minister. 


Each spheric area is divided into three departments, 
each of which is under the supervision of a director 


general. Each director general supervises two depart- 
ments related to his own region. 


All the countries of the world have been divided into 
eighteen regions. The departments reiated to them, from 
the first department to the eighteenth, have been given 


Based on the new plan, the departments of Foreign 
Ministry are as follows: 


Gholam ‘Ali San’ati, deputy minister for administration 
and finance. 


Hoseyn Sheykh ol-Eslam, deputy minister for Arab and 
African countries. 


Javad Mansuri, deputy minister for Asian and Oceanian 


countries. 


Mohammad Javad Larijani, deputy minister for Europe 
and the United States. The jurisdiction of this deputy 
ministry includes Western and Eastern Europe and the 
American continent. 


Mohammad Hoseyn Lavasani, deputy minister for inter- 
national affairs. This deputy ministry includes two cen- 
tral departments and one office: the central department 
of international political organizations, the central 


department of internaticnal specialized organizations, 
and the office of international conferences. 


Mojtaba Mirmehdi, deputy minister for legal, consular 
and parliamentary affairs. 


Besharati also announced the names of the directors 
general of the Ministry of Foreign Affairs as follows: 


Director general for the public reiations office and 
spokesman of the Ministry of Foreign Affairs, Morteza 
Sarmadi. 











